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The purchase price of Bonds bearing interest at the Daily Rate or the Weekly Rate tendered for purchase is payable from the
proceeds of the remarketing of such Bonds, or, if not remarketed, from moneys provided pursuant to the Liquidity Facility provided by
the Initial Liquidity Facility Provider expiring June 9, 2014, unless extended or terminated earlier in accordance with its terms. UNDER
CERTAIN CIRCUMSTANCES DESCRIBED HEREIN, THE INITIAL LIQUIDITY FACILITY PROVIDER’S OBLIGATION TO PURCHASE
ANY BONDS PURSUANT TO THE LIQUIDITY FACILITY MAY BE TERMINATED OR SUSPENDED AND, IN SOME CIRCUMSTANCES,
THE TERMINATION OR SUSPENSION OF SUCH OBLIGATION WILL BE IMMEDIATE AND WITHOUT NOTICE TO THE OWNERS OF
THE BONDS. IN THE EVENT OF SUCH IMMEDIATE TERMINATION OR SUSPENSION OWNERS OF THE BONDS SHALL NO LONGER
HAVE THE RIGHT TO TENDER THE BONDS FOR PURCHASE, AND MANDATORY TENDERS OF THE BONDS DUE TO EXPIRATION
OF THE LIQUIDITY FACILITY, SHALL BE SUSPENDED.

The Authority is not obligated to provide funds for the payment of the purchase price of any Bonds tendered for
purchase from any source other than the proceeds of the remarketing of such Bonds and from moneys provided pursuant to
the Liquidity Facility.

THE BONDS SHALL NOT BE DEEMED TO CONSTITUTE A GENERAL OBLIGATION OF THE AUTHORITY OR A DEBT OR
LIABILITY OF THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION THEREOF, AND NEITHER THE FAITH AND CREDIT
NOR THE TAXING POWER OF THE COMMONWEALTH OR OF ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE
PAYMENT OF THE PRINCIPAL OF OR THE INTEREST ON THE BONDS. THE ENABLING ACT OF THE AUTHORITY DOES NOT IN
ANY WAY CREATE A SO-CALLED MORAL OBLIGATION OF THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION THEREOF
TO PAY DEBT SERVICE WITH RESPECT TO THE BONDS. THE AUTHORITY DOES NOT HAVE TAXING POWER.

The Bonds are offered when, as and if issued by the Authority and received by the Underwriter, subject to the approval of legality
by Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C., Boston, Massachusetts, Bond Counsel. Certain matters will be passed upon for
the Authority by its counsel, Burns & Levinson LLP, Boston, Massachusetts, for the Underwriter by its counsel, McCarter & English,
LLP, Boston, Massachusetts, for the Initial Liquidity Facility Provider by its counsel, Edwards Angell Palmer & Dodge LLP, Boston,
Massachusetts. It is expected that the Bonds in definitive form will be available for delivery through DTC in New York on or about
June 9, 2011.

Wells Fargo Securities
Dated: May 25, 2011

* Copyright, American Bankers Association. CUSIP data herein are provided by Standard & Poor’s, CUSIP Service Bureau, a division of The McGraw-Hill
Companies, Inc. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a result of various subsequent
actions.



Addresses of Principal Parties

Authority

University of Massachusetts Building Authority
333 South Street, 4™ Floor
Shrewsbury, Massachusetts 01545
Attention: Executive Director

Trustee

U.S. Bank National Association
One Federal Street, 3™ Floor
Boston, Massachusetts 02110
Attention: Corporate Trust Department

Initial Liquidity Facility Provider
for the Series 2011-1 Bonds

Wells Fargo Bank, National Association
375 Park Avenue
New York, NY 10152
Attention: Loan Team Manager — University of Massachusetts Building Authority

Remarketing Agent
for the Series 2011-1 Bonds

Wells Fargo Bank, National Association
301 South College Street, 7th Floor
Charlotte, North Carolina 28288
Attention: Short Term Desk



The information set forth or incorporated by reference herein has been obtained from the Authority, the University, and the
Initial Liquidity Facility Provider and other sources which are believed to be reliable, but, as to information from other than the
Authority, it is not to be construed as a representation by the Authority. The information and expressions of opinion herein are subject
to change without notice and neither the delivery of this Official Statement nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the Authority since the date hereof, except as
expressly set forth herein.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed the
information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the federal securities laws
as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of such
information.

No dealer, broker, salesperson or other person has been authorized to give any information or to make any representation other
than those contained in this Official Statement, and, if given or made, such other information or representations must not be relied upon as
having been authorized by the Authority. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy,
nor shall there be any sale of the Bonds offered hereby by any person in any jurisdiction in which it is unlawful for such person to make
such offer, solicitation or sale.

All quotations from and summaries and explanations of provisions of laws, the Project Trust Agreement, the Bonds, the
Liquidity Facility and other documents herein do not purport to be complete; reference is made to said laws, the Project Trust Agreement,
the Bonds, the Liquidity Facility and other documents for full and complete statements of their provisions. Copies of the above are
available for inspection at the principal office of the Trustee.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS
WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE SECURITIES OFFERED HEREBY AT A LEVEL ABOVE
THOSE WHICH MIGHT OTHERWISE PREVAIL, IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.
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OFFICIAL STATEMENT

$135,040,000
University of Massachusetts Building Authority
Refunding Revenue Bonds, Senior Series 2011-1

INTRODUCTORY STATEMENT
General

The purpose of this Official Statement, which includes the cover page and the appendices hereto, is to furnish
information in connection with the offering by the University of Massachusetts Building Authority (the “Authority”)
ofits $135,040,000 Refunding Revenue Bonds, Senior Series 2011-1 (the “Series 2011-1 Bonds” or the “Bonds”).

Unless otherwise defined herein, capitalized terms used herein shall have the meanings set forth in Appendix
D-1 “Summary of Legal Documents - Summary of Certain Provisions of the Project Trust Agreement - Definitions.”
All references to time in this Official Statement, unless otherwise specifically stated, are to Boston, Massachusetts
time.

The Bonds are issued pursuant to Chapter 773 of the Acts of 1960 of the Commonwealth of Massachusetts,
as amended (the “Enabling Act”), the Trust Agreement dated as of November 1, 2000 (the “Project Trust
Agreement”), between the Authority and State Street Bank and Trust Company, Boston, Massachusetts, as trustee and
predecessor to U.S. Bank National Association, as successor trustee (the “Trustee”), and the Series Resolution
Authorizing the Issuance of Refunding Revenue Bonds, Senior Series 2011-1 (the “Series 2011-1 Series Resolution™),
adopted by the Authority on May 12, 2011.

The Authority was created by the Enabling Act as a body politic and corporate and a public instrumentality
of the Commonwealth of Massachusetts (the “Commonwealth”) for the general purpose of aiding and contributing to
the performance of the educational and other purposes of the University of Massachusetts (the “University”) by
providing dormitories, dining commons and other buildings and structures for the use of the University, its students,
staff and their dependents and for lease to certain other entities related to the University, all in accordance with the
Enabling Act. See “THE AUTHORITY” herein.

The Series 2011-1 Bonds are being issued to refund the Authority’s Project and Refunding Revenue Bonds,
Senior Series 2008-3 currently outstanding in the principal amount of $135,040,000 (the “Series 2008-3 Bonds”).
See “APPLICATION OF PROCEEDS AND PLAN OF REFUNDING” herein.

The Enabling Act prohibits the Authority from refunding outstanding bonds except upon approval of the
Board of Trustees of the University (the “University Trustees”). In connection with the Series 2011-1 Bonds, such
approval has been obtained.

As more fully described herein, the Series 2011-1 Bonds will be special obligations of the Authority and, as
to the payment of principal and redemption price, if any, of and interest thereon, are payable solely from and secured
by amounts pledged under the provisions of the Enabling Act, the Project Trust Agreement and the Series 2011-1
Series Resolution. See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS”.

The purchase price of Series 2011-1 Bonds bearing interest at the Daily Rate or the Weekly Rate tendered
for purchase is payable from the proceeds of the remarketing of such Series 2011-1 Bonds, or, if not remarketed, from
moneys provided pursuant to a standby bond purchase agreement (the “Liquidity Facility”) provided by Wells Fargo
Bank, National Association (the “Initial Liquidity Facility Provider”) expiring June 9, 2014, unless extended. Under
certain circumstances described herein the Initial Liquidity Facility Provider’s obligation to purchase any Series 2011-
1 Bonds pursuant to the Liquidity Facility may be terminated or suspended and, in some circumstances, the
termination or suspension of such obligation will be immediate and without notice to the owners of the Series 2011-1



Bonds. In the event of such immediate termination or suspension the right of the owners of the Series 2011-1 Bonds
to tender the Series 2011-1 Bonds for purchase, and mandatory tenders of the Series 2011-1 Bonds due to expiration
of the Liquidity Facility, shall be suspended. See “SECURITY AND SOURCES OF PAYMENT FOR THE
BONDS,” “THE LIQUIDITY FACILITY” and Appendix G and Appendix H hereto.

Under certain circumstances, the Liquidity Facility may be replaced by an Alternate Liquidity Facility. See
the information under the caption “THE LIQUIDITY FACILITY” and “THE BONDS” herein.

The Series 2011-1 Bonds are payable solely from funds provided under the Enabling Act, the Project Trust
Agreement and the Series 2011-1 Series Resolution.

Purpose and Content of Official Statement

This Official Statement describes the terms and use of proceeds of, and security for, the Series 2011-1 Bonds.
This introduction is subject in all respects to the additional information contained in this Official Statement, including
Appendices A through H. All descriptions of documents contained herein are only summaries and are qualified in their
entirety by reference to each such document.

Information about the University is set forth in Appendix A. Financial Statements of the Authority and of the
University, respectively, for the fiscal year ended June 30, 2010 and June 30, 2009 are set forth in Appendices B and C.
Summaries of certain provisions of the Project Trust Agreement, the Series 2011-1 Series Resolution, and the Contract
are included as Appendix D. The proposed form of opinion of Bond Counsel is included in Appendix E. Appendix F
includes a summary of the Continuing Disclosure Agreements with respect to the Authority and the University. A
summary of certain provisions of the Liquidity Facility is included in Appendix G. Information about the Initial
Liquidity Facility Provider is included in Appendix H.

The summaries of the agreements and other documents herein do not purport to be comprehensive or
definitive and all references to any contract, agreement and other document described herein are qualified in their
entirety by reference to each such contract, agreement and other document. All references herein to the 2011-1 Bonds
are qualified in their entirety by reference to the definitive forms thereof and to the Project Trust Agreement and the
Series 2011-1 Series Resolution. Definitive copies of all contracts, agreements and other documents described in the
Official Statement are available for inspection prior to the date of issuance of the Series 2011-1 Bonds at the offices of
the Authority, located at 333 South Street, 4™ Floor, Shrewsbury, Massachusetts 01545, and subsequent to the date of
issuance of the Series 2011-1 Bonds, at the Boston corporate trust office of the Trustee.



APPLICATION OF PROCEEDS AND PLAN OF REFUNDING

The proceeds from the sale of the 2011-1 Bonds will be used to refund on a current basis the outstanding
amount of the Series 2008-3 Bonds as follows:.

Deposit to the Series 2008-3 Redemption Fund $135.,040,000
Total Application of Proceeds $135,040,000

Costs of issuance, including underwriter’s discount, and accrued interest on the 2011-1 Bonds will be paid
with other available funds of the Authority.

To effect the refunding of the Series 2008-3 Bonds, concurrently with the issuance of the Series 2011-1
Bonds, the Authority will cause a portion of the proceeds thereof to be deposited into the redemption fund for the
Series 2008-3 Bonds, established for the purpose of refunding the outstanding amount of the Series 2008-3 Bonds.
The Series 2008-3 Bonds will be redeemed on a date within ninety (90) days of the date of issuance of the Series
2011-1 Bonds (the “Redemption Date”) at a price of 100% of the principal amount thereof, plus accrued interest to
the Redemption Date. Interest on the Redeemed Bonds will cease to accrue from and after the Redemption Date.
None of the monies in the redemption account for the Series 2008-3 Bonds will serve as security for or be available to
pay principal of or interest on the Series 2011-1 Bonds.

THE BONDS
General

The Series 2011-1 Bonds will be issued in the principal amount of $135,040,000 and are Variable Rate Bonds
under the Project Trust Agreement. The Series 2011-1 Bonds will be dated the date of initial delivery thereof, will
mature (unless redeemed prior to maturity) on November 1, 2034, and will be subject to optional and mandatory
sinking fund redemption and optional and mandatory tender for purchase before maturity as described below. The
Series 2011-1 Bonds will initially be issued in the Weekly Rate Period. The Series 2011-1 Bonds may be converted to
and from the Weekly Rate Period, the Daily Rate Period, and the Term Rate Period and converted to the Fixed Rate
Period until maturity.

This Official Statement generally describes the Series 2011-1 Bonds only while bearing interest at the
Weekly Rate and the Daily Rate. Prospective purchasers of the Series 2011-1 Bonds bearing interest at rates
other than the Weekly Rate or the Daily Rate should not rely on this Official Statement.

The Series 2011-1 Bonds will be issued by means of a book-entry system, with bond certificates immobilized
at The Depository Trust Company, New York, New York (“DTC”), and not available for distribution to the public,
evidencing ownership of the Series 2011-1 Bonds in principal amounts of $100,000 or any integral multiples of
$5,000 in excess thereof, with transfers of ownership effected on the records of DTC and its participants pursuant to
rules and procedures established by DTC and its participants. Interest on the Series 2011-1 Bonds will be payable as
stated below, principal of the Series 2011-1 Bonds will be paid, at maturity or upon earlier redemption, and the
purchase price will be paid when due, to DTC or its nominee as registered owner of the Series 2011-1 Bonds.
Transfer of principal and interest payments and the purchase price to participants of DTC will be the responsibility of
DTC; transfer of principal and interest payments and purchase price to beneficial owners by participants of DTC will
be the responsibility of such participants and other nominees of beneficial owners. While the Series 2011-1 Bonds
bear interest at the Weekly Rate or the Daily Rate, the record date for principal and interest payments by DTC to its
participants will be the Business Day next preceding an Interest Payment Date. Accordingly, debt service will be
payable to participants of DTC, shown on the records of DTC, at the close of business on the business day preceding
such debt service payment date. Neither the Authority nor the Trustee will be responsible or liable for maintaining,
supervising or reviewing the records maintained by DTC, its participants or persons acting through such participants.
See “BOOK-ENTRY-ONLY SYSTEM.”



The Interest Payment Dates for the Series 2011-1 Bonds bearing interest at the Weekly Rate or the Daily Rate
will be each May 1 and November 1, commencing on November 1, 2011, or in the event any such date is not a Business
Day, the next succeeding Business Day.

Description of the Series 2011-1 Bonds

General. The Series 2011-1 Bonds will bear interest initially at the Weekly Rate. At the option of the
Authority, Series 2011-1 Bonds bearing interest at the Weekly Rate may be converted and reconverted, as described
below, to Series 2011-1 Bonds bearing interest at another Adjustable Rate, including the Daily Rate, and the Term
Rate or may be converted to a Fixed Rate. While the Series 2011-1 Bonds bear interest at the Weekly Rate or the
Daily Rate, the rates of interest to be borne by the Series 2011-1 Bonds will be determined as described below under
“Interest Rate Determination” by Wells Fargo Bank, National Association, as Remarketing Agent (together with any
successor thereto as Remarketing Agent, the “Remarketing Agent”), under the Remarketing Agreement by and
between the Remarketing Agent and the Authority.

Interest on the Series 2011-1 Bonds shall be paid on each Interest Payment Date, any redemption date for the
Series 2011-1 Bonds, any mandatory or optional tender date and the stated maturity date of the Series 2011-1 Bonds.
While the Series 2011-1 Bonds bear interest at the Weekly Rate or the Daily Rate interest accrued on such Series
2011-1 Bonds shall be computed on the basis of a 365/366 -day year for the number of days actually elapsed.

Interest Rate Determination. Weekly Rate. The Weekly Rate on the Series 2011-1 Bonds shall be
determined by the Remarketing Agent, by 4:00 p.m. on Tuesday of each week during a Weekly Rate Period (or if such
date is not a Business Day, on the next succeeding Business Day), except that the initial Weekly Rate on the Series
2011-1 Bonds shall be determined by the Remarketing Agent on or prior to the date of issuance of the Series 2011-1
Bonds. The initial Weekly Rate for the Series 2011-1 Bonds as so determined shall be in effect from and including
the date of issuance of the Series 2011-1 Bonds to and including the following Tuesday and thereafter, while the
Series 2011-1 Bonds are in the Weekly Rate Period, for each Calculation Period, which is the period from and
including each Wednesday to and including the next succeeding Tuesday; provided, however, if Wednesday is not a
Business Day, the Weekly Rate shall begin on the Business Day next succeeding such Wednesday and shall end on
the day before the next Weekly Rate begins. Each Weekly Rate for the Series 2011-1 Bonds shall be the minimum
rate of interest per annum which, in the opinion of the Remarketing Agent, would be necessary on and as of such day
to remarket the Series 2011-1 Bonds in a secondary market transaction at a price equal to the principal amount thereof
plus accrued interest thereon.

During any period in which the Remarketing Agent fails for any reason to determine the interest rate for
Series 2011-1 Bonds in a Weekly Rate Period, the last interest rate so determined shall remain in effect for up to two
successive Calculation Periods and, with respect to subsequent Calculation Periods for which the Weekly Rate is not
so determined, the Weekly Rate shall be a rate per annum equal to 100% of the Municipal Swap Index rate most
recently published by The Securities Industry and Financial Markets Association (“SIFMA”) on or before the
applicable Determination Date; provided, that, with respect to any Determination Date, if the applicable rate is not
published by The Securities Industry and Financial Markets Association, the Authority shall select such other publicly
available rate as it shall deem most nearly equivalent thereto.

Daily Rate. The Daily Rate on the Series 2011-1 Bonds shall be determined by the Remarketing Agent, by
9:30 a.m. on each Business Day during a Daily Rate Period (or if such date is not a Business Day, on the next
succeeding Business Day). The Daily Rate for the Series 2011-1 Bonds shall be in effect for each Calculation Period,
which is the period from and including a Business Day to but not including the next succeeding Business Day. Each
Daily Rate for the Series 2011-1 Bonds shall be the minimum rate of interest per annum which, in the opinion of the
Remarketing Agent, would be necessary on and as of such day to remarket the Series 2011-1 Bonds in a secondary
market transaction at a price equal to the principal amount thereof plus accrued interest thereon.

During any period in which the Remarketing Agent fails for any reason to determine the interest rate for the
Series 2011-1 Bonds in a Daily Rate Period, the last interest rate so determined shall remain in effect for up to five
successive Calculation Periods and, with respect to subsequent Calculation Periods for which the Daily Rate is not so
determined, the Daily Rate shall be a rate per annum equal to 100% of the Municipal Swap Index rate most recently
published by SIFMA on or before the applicable Determination Date; provided, that, with respect to any
Determination Date, if the applicable rate is not published by The Securities Industry and Financial Markets
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Association, the Authority shall select such other publicly available rate as it shall deem most nearly equivalent
thereto.

In no event shall the interest rate borne by any Series 2011-1 Bond exceed the Maximum Rate of 12%
(excluding any Bank-Owned Bonds).

Conversion. While the Series 2011-1 Bonds bear interest at the Weekly Rate or the Daily Rate, the Series
2011-1 Bonds may be converted in whole or in part, to a different Adjustable Rate as directed by the Authority, in a
written notice to the Trustee, the Remarketing Agent, the Liquidity Facility Provider and any Rating Agency then
rating the Series 2011-1 Bonds, delivered at least 30 days prior to the proposed effective date of the conversion to a
different Adjustable Rate. Upon any change in the type of interest rate borne by the Series 2011-1 Bonds pursuant to
the provisions in the Series 2011-1 Series Resolution (a “Change in the Interest Rate Mode”), the Series 2011-1 Bonds
are subject to mandatory tender for purchase at a price equal to the principal amount thereof plus accrued interest and
premium, if any, on the effective date of such Change in Interest Rate Mode. (See, “Optional and Mandatory Tender
for Purchase - Mandatory Tender Upon a Change in the Interest Rate Mode” below.) The Trustee is required to mail
the notice of the proposed Change in the Interest Rate Mode received from the Authority to the holders of the Series
2011-1 Bonds no less than 15 days prior to the proposed effective date of the Change in the Interest Rate Mode. A
Change in the Interest Rate Mode may only be effected on the last Interest Payment Date for a Calculation Period.
The Change in the Interest Rate Mode shall not be effected without the prior written consent of the Liquidity Facility
Provider. The notice of the proposed Change in the Interest Rate Mode from the Authority shall be effective only if it
is accompanied by the form of opinion that Bond Counsel expects to be able to give on the proposed effective date of
such Change in the Interest Rate Mode to the effect that such Change in the Interest Rate Mode is authorized by the
Series 2011-1 Series Resolution, is permitted under the Enabling Act and will not have an adverse effect on the
exclusion of interest on such Series 2011-1 Bonds from gross income for federal income tax purposes.

A Change in the Interest Rate Mode for Series 2011-1 Bonds bearing interest at the Weekly Rate or the Daily
Rate shall only occur if (i) the Trustee and the Remarketing Agent receive by 4:00 p.m., on the effective date of such
Change in the Interest Rate Mode, a certificate from an Authorized Officer of the Authority that all of the Series 2011-
1 Bonds tendered or deemed tendered have been purchased at a price equal to the principal amount thereof plus
accrued and unpaid interest, if any, with funds provided from the remarketing of such Series 2011-1 Bonds, or from
funds deposited with the Trustee, and any premium, if any, has been paid from monies deposited with the Trustee and
(i1) the Remarketing Agent and the Trustee receives, by 9:30 a.m. on the effective date of such Change in the Interest
Rate Mode, an opinion of Bond Counsel to the effect that such Change in the Interest Rate Mode is authorized by the
Series 2011-1 Series Resolution, is permitted under the Enabling Act and will not have an adverse effect on the
exclusion of interest on such Series 2011-1 Bonds from gross income for federal income tax purposes. If any of the
foregoing conditions, and other conditions set forth in the Series 2011-1 Series Resolution and described in Appendix
D-2, are not met, the Series 2011-1 Bonds shall not be subject to mandatory tender and shall continue to bear interest
at the interest rate borne by the Series 2011-1 Bonds immediately prior to the proposed Change in the Interest Rate
Mode and shall be subject to the provisions of the Series 2011-1 Series Resolution applicable to Series 2011-1 Bonds
bearing interest at the Weekly Rate or Daily Rate. If any of the foregoing conditions for a Change in the Interest Rate
Mode are not met, the Trustee shall, as soon as practicable, but in no event later than the next succeeding Business
Day, give notice of the failed conversion by Electronic Means to the Authority and the holders of the Series 2011-1
Bonds.

For information regarding conversion of the Series 2011-1 Bonds to bear interest at a Fixed Rate, see
Appendix D-2.

Remarketing Agent. The Remarketing Agent may at any time resign by giving at least sixty (60) days’
notice to the Authority, the Trustee and the Liquidity Facility Provider. In addition, the Remarketing Agent may be
removed at any time, upon at least thirty (30) days’ prior notice, at the direction of the Authority, by an instrument
filed with the Remarketing Agent, the Trustee and the Liquidity Facility Provider and upon at least thirty (30) days’
notice to the Remarketing Agent.

Redemption Provisions

Optional Redemption. The Series 2011-1 Bonds while in a Weekly Rate Period or the Daily Rate Period are
subject to redemption prior to their stated maturity date at the option of the Authority, in whole or in part, on any
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Business Day, at a redemption price equal to the principal amount of the Series 2011-1 Bonds or portion thereof to be
redeemed, without premium, plus interest accrued thereon to the date fixed for redemption.

Mandatory Sinking Fund Redemption. The Series 2011-1 Bonds while in a Weekly Rate Period or Daily Rate
Period shall be subject to mandatory redemption prior to their stated maturity date from Sinking Fund Installments,
payable on November 1 of each of the years and in the amounts set forth below, at a redemption price equal to the
principal amount of the Series 2011-1 Bonds to be redeemed, without premium, plus interest accrued thereon to the date
fixed for redemption.

Year Principal Amount Year Principal Amount
2011 $ 1,275,000 2023 $ 13,360,000
2012 1,315,000 2024 9,365,000
2013 1,360,000 2025 9,705,000
2014 1,400,000 2026 10,075,000
2015 1,445,000 2027 10,055,000
2016 1,705,000 2028 10,015,000
2017 1,550,000 2029 8,740,000
2018 1,450,000 2030 3,165,000
2019 1,530,000 2031 3,285,000
2020 10,205,000 2032 3,405,000
2021 10,635,000 2033 3,535,000
2022 12,880,000 2034* 3,585,000

* Final maturity.

Mandatory Redemption of Bank-Owned Bonds. If any Bank-Owned Bond remains outstanding on the 180th
day after the Purchase Date of such Bank-Owned Bond or on the Termination Date of the Liquidity Facility such
Bank-Owned Bonds shall be subject to redemption in accordance with the provisions of the Liquidity Facility. See
Appendix G — “Summary of Certain Provisions of the Initial Liquidity Facility” under the caption “Purchase of
Tendered Series 2011-1 Bonds by the Initial Liquidity Facility Provider; Repayment by Authority.”

Notice of Redemption. The Trustee is required to give notice of redemption of any Series 2011-1 Bonds,
specifying the date of redemption, the principal amount thereof to be redeemed and the redemption price, by mailing,
postage prepaid, not more than 60 days nor less than 30 days prior to the redemption date, copies thereof to the
Registered Owners of any Series 2011-1 Bonds, or portions thereof, to be redeemed; provided, however, that failure of
any Registered Owner to receive such notice so mailed to such Registered Owner or any defect therein shall not affect
the validity of proceedings for the redemption of any Series 2011-1 Bonds, and failure to mail such notice to any
Registered Owner entitled thereto shall not affect the validity of the proceedings for the redemption of any Series
2011-1 Bonds as to which no such failure occurred. The Trustee shall provide a copy of the notice of redemption to
the Remarketing Agent at the same time the notice is sent to the Registered Owners of the series 2011-1 Bonds. On
the date designated for redemption, notice having been mailed and moneys for payment of the Redemption Price of
and interest accrued to the redemption date on the Series 2011-1 Bonds to be redeemed being held by the Trustee, the
Series 2011-1 Bonds or portions of Series 2011-1 Bonds so called for redemption shall become and be due and
payable at the Redemption Price provided for such Series 2011-1 Bonds (or such portions thereof) on such date, plus
interest accrued thereon to such date, interest on such Series 2011-1 Bonds (or such portions thereof) shall cease to
accrue, such Series 2011-1 Bonds (or such portions thereof) so called for redemption shall cease to be entitled to any
lien, benefit or security under the Trust Agreement, and the Registered Owners thereof shall have no rights in respect
of such Series 2011-1 Bonds (or such portions thereof) except to receive payment of the Redemption Price thereof and
such interest accrued thereon so held by the Trustee. Any notice of optional redemption may state that the redemption to
be effected is conditioned upon the receipt by the Trustee on or prior to the redemption date of moneys sufficient to pay the
principal of, premium, if any, and interest on such Series 2011-1 Bonds to be redeemed and that if such moneys are not so
received such notice shall be of no force or effect and such Series 2011-1 Bonds shall not be required to be redeemed. In
the event that such notice contains such a condition and moneys sufficient to pay the principal of, premium if any and
interest on such Series 2011-1 Bonds are not on deposit with the Trustee on the redemption date, the redemption shall not
be made and the Trustee shall within five Business Days thereafter give notice, in the manner in which the notice of
redemption was given, that such moneys were not so received and that such redemption has been cancelled. So long as the
book-entry-only system remains in effect for the Series 2011-1 Bonds, notices of redemption will be mailed by the
Trustee only to DTC or its nominee, as registered owner of the Series 2011-1 Bonds. The Trustee is not responsible for
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giving notices of redemption to anyone other than the registered owners of the Series 2011-1 Bonds. The Authority is
not responsible for giving any notice of redemption.

Partial Redemption. If the Series 2011-1 Bonds are to be redeemed in part, the Series 2011-1 Bonds to be
redeemed shall be selected by the Trustee in such manner as the Trustee in its discretion may deem fair and appropriate;
provided (a) that such portion of any Series 2011-1 Bond to be redeemed shall be in the principal amount of $5,000 or
any integral multiple thereof, (b) that, in selecting Series 2011-1 Bonds for redemption, the Trustee shall treat each Series
2011-1 Bond as representing that number of Series 2011-1 Bonds which is obtained by dividing the principal amount of
such Series 2011-1 Bond by $5,000, (c) that, to the extent practicable, the Trustee will not select any Series 2011-1 Bond
for partial redemption if the amount of such Series 2011-1 Bond remaining Outstanding would be reduced by such partial
redemption to less than the lowest Authorized Denomination and (d) Bank-Owned Bonds shall be redeemed prior to any
Series 2011-1 Bonds which are not Bank-Owned Bonds. If, however, the Series 2011-1 Bonds are to be redeemed in
part while the book-entry only system through DTC is in effect, the Series 2011-1 Bonds to be redeemed shall be
selected by DTC in increments of $5,000 and otherwise as described in the foregoing sentence in such manner as DTC
may determine.

Effect of Redemption. Notice of redemption having been given in the manner provided above, and money
sufficient for the redemption being held by the Trustee for that purpose on the redemption date, the Series 2011-1 Bonds
so called for redemption shall become due and payable on the redemption date, and interest thereon shall cease to accrue
as of the redemption date and the owners of the Series 2011-1 Bonds so called for redemption shall thereafter no longer
have any security or benefit under the Trust Agreement except to receive payment of the redemption price for such Series
2011-1 Bonds.

Optional and Mandatory Tender for Purchase

Optional Tender for Purchase. During any Weekly Rate Period or Daily Rate Period, any Series 2011-1
Bond or portion thereof in a principal amount equal to $100,000 or integral multiples of $5,000 in excess thereof (so
long as the principal amount not purchased is in a principal amount not less than $100,000 or $5,000 in excess
thereof) shall be purchased on the demand of the holder of such Series 2011-1 Bond on any Business Day at a price
equal to the principal amount thereof plus accrued interest, if any, to the date of purchase, upon delivery to the Trustee
and the Remarketing Agent at their respective principal offices, by the close of business on any Business Day of a
Notice of Election to Tender; provided, however, that the substance of such Notice of Election to Tender must also be
given telephonically to the Remarketing Agent prior to or simultaneously with delivery of such written Notice of
Election to Tender to the Remarketing Agent. The date on which such Series 2011-1 Bond shall be purchased at the
request of the holder of such Series 2011-1 Bonds shall be (i) if the Series 2011-1 Bond bears interest at a Daily Rate,
the date of delivery of such Notice of Election to Tender if such Notice of Election to Tender is delivered to the
Trustee and the Remarketing Agent by 10:00 a.m. on such date or may be any Business Day thereafter, or (ii) if the
Series 2011-1 Bond bears interest at a Weekly Rate, a Business Day at least seven days after the date of the delivery
of such Notice of Election to Tender to the Trustee and the Remarketing Agent. If the holder of such Series 2011-1
Bonds fails to deliver the Series 2011-1 Bond referred to in such notice to the Trustee, such Series 2011-1 Bond shall
nevertheless be deemed to have been purchased on the date established for the purchase thereof, and, to the extent that
there shall be on deposit in the Bond Purchase Account on such date an amount sufficient to pay the principal amount
thereof, plus accrued interest, if any, no interest shall accrue on such Series 2011-1 Bond from and after the date of
purchase and such holder shall have no rights under the Series 2011-1 Series Resolution as the owner of such Series
2011-1 Bond except the right to receive the purchase price of such Series 2011-1 Bond.

The right of a holder of Series 2011-1 Bonds to tender a Series 2011-1 Bond to the Trustee shall terminate
after the Fixed Rate Conversion Date.

Mandatory Tender Upon a Change in the Interest Rate Mode. While the Series 2011-1 Bonds are in the
Weekly Rate Period or the Daily Rate Period, the Series 2011-1 Bonds shall be subject to mandatory tender for
purchase in accordance with the terms of the Series 2011-1 Series Resolution, on the effective date of a Change in the
Interest Rate Mode at a price equal to the principal amount thereof plus accrued interest and premium, if any. A
Change in the Interest Rate Mode may only be effected on the last Interest Payment Date for a Calculation Period.

Mandatory Tender Upon Conversion to Fixed Rate. While the Series 2011-1 Bonds are in the Weekly Rate
Period or the Daily Rate Period, the Series 2011-1 Bonds shall be subject to mandatory tender for purchase in
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accordance with the terms of the Series 2011-1 Series Resolution on the Fixed Rate Conversion Date at a price equal
to the principal amount thereof plus accrued interest and premium, if any.

Mandatory Tender in Connection with an Alternate Liquidity Facility. While the Series 2011-1 Bonds are in
the Weekly Rate Period or the Daily Rate Period, the Series 2011-1 Bonds shall be subject to mandatory tender for
purchase at a purchase price equal to the principal amount thereof, plus accrued interest, if any, on the date that is five
Business Days prior to the date on which an Alternate Liquidity Facility is to be substituted for the Liquidity Facility
then in effect or on the expiration date of the Liquidity Facility (determined in accordance with the terms thereof) if (i)
an extension of the Liquidity Facility has not been obtained or an Alternate Liquidity Facility has not been delivered
to the Trustee and (ii) the Authority has not delivered a notice with respect to a Change in Interest Rate Mode for
which a Liquidity Facility is not required.

Mandatory Tender Due to Default Under Liquidity Facility. All Series 2011-1 Bonds secured by a Liquidity
Facility (which shall not include Bank-Owned Bonds) shall be subject to mandatory tender at a purchase price equal
to the principal amount thereof, plus accrued interest, if any, on a date that is five Business Days prior to the 30th day
(if such 30th day is not a Business Day, the next succeeding Business Day, but in either case, a “Termination Date”)
after such notice is received by the Trustee that an Event of Default has occurred under the Liquidity Facility and that
the Liquidity Facility shall terminate.

Payment of Purchase Price. The purchase price of Series 2011-1 Bonds subject to optional or mandatory
tender in an aggregate principal amount of at least one million dollars ($1,000,000) shall be payable in immediately
available funds or by wire transfer upon written notice from the holder of such Series 2011-1 Bonds containing the
wire transfer address (which shall be in the continental United States) to which such holder wishes to have such wire
directed, if such written notice is received by the Trustee not less than five days prior to the related purchase date.

By the close of business on each Purchase Date or Mandatory Purchase Date, as the case may be, the Trustee
shall purchase tendered Series 2011-1 Bonds from the tendering Registered Owners of such Series 2011-1 Bonds at
the purchase price by wire transfer in immediately available funds. Funds for the payment of such purchase price
shall be derived solely from the following sources in the order of priority indicated and none of the Trustee, the
Authority nor the Remarketing Agent shall be obligated to provide funds from any other source: (a) immediately
available funds derived from the remarketing of such Series 2011-1 Bonds; and (b) immediately available funds paid
by the Liquidity Facility Provider under the Liquidity Facility.

In the event funds are not available in an amount sufficient to fund payment of the purchase price of the
Series 2011-1 Bonds subject to tender, such Series 2011-1 Bonds shall not be purchased and the Remarketing Agent
shall continue to determine the interest rate on the Series 2011-1 Bonds for each Calculation Period as provided in the
Series 2011-1 Series Resolution.

No Remarketing or Sales After Payment Default or Failure of Bank to Honor Draw on Liquidity Facility. If
there should occur any event resulting in the suspension of the obligation of the Liquidity Facility Provider to
purchase Series 2011-1 Bonds under the terms of any Liquidity Facility, the Liquidity Facility Provider shall notify
the Authority, the Trustee, and the Remarketing Agent that (i) the Liquidity Facility has been suspended, (ii) the
Trustee will no longer be able to purchase Series 2011-1 Bonds with moneys available under the Liquidity Facility
and (iii) the Liquidity Facility Provider will no longer be under any obligation to purchase Series 2011-1 Bonds or to
otherwise advance moneys to fund the purchase of Series 2011-1 Bonds. If the Liquidity Facility Provider’s
obligations under the Liquidity Facility have been suspended or if the Liquidity Facility Provider shall fail to honor a
draw under the Liquidity Facility in accordance with the Series 2011-1 Series Resolution and the Liquidity Facility,
the Series 2011-1 Bonds shall not be remarketed unless an Alternate Liquidity Facility is in full force and effect or
unless the Liquidity Facility Provider has reinstated the Liquidity Facility and such Liquidity Facility is in full force
and effect (see Appendix G, herein, under the caption “Events of Default Suspending or Terminating the Initial
Liquidity Facility Provider’s Obligation to Purchase Series 2011-1 Bonds”).

Upon the occurrence of such event, Series 2011-1 Bonds not remarketed shall be held by the Trustee. Series
2011-1 Bonds previously purchased with moneys drawn under the Liquidity Facility shall not be released by the
Trustee upon remarketing unless the Trustee has received written evidence from the Liquidity Facility Provider that
the Liquidity Facility has been reinstated. The Remarketing Agent shall continue to set the interest rate on the Series
2011-1 Bonds in accordance with the Series 2011-1 Series Resolution.
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Notice of Mandatory Tender. Notice of mandatory tender shall state the purchase date and that the Series
2011-1 Bonds are subject to mandatory tender on the purchase date at the applicable purchase price. Any such notice
of mandatory tender for purchase shall be given by the Trustee, in the name of the Authority (with copies thereof to be
given to the Remarketing Agent, the Liquidity Facility Provider, the Authority, and any Rating Agency then rating the
Series 2011-1 Bonds) by first-class mail to the holders of the Series 2011-1 Bonds subject to purchase at their
addresses shown on the books of registry no less than ten (10) days prior to the Mandatory Purchase Date.

Remarketing Agent. The Remarketing Agent is required to use its best efforts to remarket Series 2011-1
Bonds properly tendered for purchase.

Book-Entry Bonds. Beneficial Owners (hereinafter defined) will not have any rights to tender Series 2011-1
Bonds directly to the Trustee. Procedures under which a Beneficial Owner may direct a Direct Participant (hereinafter
defined) of DTC or an Indirect Participant (hereinafter defined) of DTC acting through a Direct Participant of DTC to
exercise a tender option right in respect of any Series 2011-1 Bonds or portions thereof shall be governed by standing
instructions and customary practices determined by such Direct Participant or Indirect Participant. See “BOOK-
ENTRY ONLY SYSTEM” herein.

For so long as the Series 2011-1 Bonds are registered in the name of Cede & Co., as nominee for DTC,
notices of mandatory tender for purchase of Series 2011-1 Bonds shall be given to DTC only, and neither the
Authority, the Trustee, the Underwriter nor the Remarketing Agent shall have any responsibility for the delivery of
any of such notices by DTC to any Direct Participants of DTC, by any Direct Participants to any Indirect Participants
of DTC or by any Direct Participants or Indirect Participants to Beneficial Owners of the Series 2011-1 Bonds.

For so long as the Series 2011-1 Bonds are registered in the name of Cede & Co., as nominee for DTC,
delivery of Series 2011-1 Bonds required to be tendered for purchase shall be effected by the transfer by a Direct
Participant on the applicable purchase date of a book entry credit to the account of the Trustee of a beneficial interest
in such Series 2011-1 Bonds or portions thereof required to be tendered for purchase on that date.

For so long as the Series 2011-1 Bonds are registered in the name of Cede & Co., as nominee for DTC,
payment of the purchase price shall be paid directly to DTC. Disbursement of such payments to the Direct
Participants is the responsibility of DTC and disbursement of such payments to the Beneficial Owners is the
responsibility of the Direct Participants and the Indirect Participants. See “BOOK-ENTRY-ONLY SYSTEM?” herein.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
General

The Series 2011-1 Bonds are special obligations of the Authority payable solely from the funds provided
under the provisions of the Enabling Act, the Project Trust Agreement, and the Series 2011-1 Series Resolution, and
the Liquidity Facility.

Pledge of Revenues

The Project Trust Agreement assigns and pledges to the Bond Trustee and grants to the Bond Trustee a
security interest in all rights of the Authority under the Contract to receive all Revenues payable to the Authority
thereunder and pledged under the Project Trust Agreement. The Project Trust Agreement pledges to the Bond Trustee
for the benefit of the holders of the Series 2011-1 Bonds and all other bonds issued under the Project Trust Agreement
(i) all moneys paid or payable for deposit in or on deposit in any Fund, Account or subaccount created under the
Project Trust Agreement, all investments received or receivable for deposit in or on deposit in or on deposit in any
Fund, Account or subaccount created under the Project Trust Agreement and all interest or other income on such
investments paid or payable for deposit in or on deposit in any Fund, Account or subaccount created thereunder and
all rights of the Authority to receive such moneys, investments and interest or other income (except for the Rebate
Fund), subject to application of such moneys, investments and other income as provided in the Project Trust
Agreement; (ii) (a) subject to the Project Trust Agreement, the Revenues from each Project financed or refinanced
under the Project Trust Agreement and (b) the Revenues, including Secondary Revenues payable to the Authority
from Other Projects, except the pledge made in clauses (ii)(a) and (b) does not include amounts necessary to pay for
maintenance, repair and operation of any Project financed under the Project Trust Agreement, fees and expenses of the
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Bond Trustee, any paying agent, any escrow agent in connection with any refunding bonds issued under the Project
Trust Agreement, insurance premiums, rent payable under lease agreements between the Authority and the
Commonwealth, allocable operating and administrative expenses of the Authority and any amounts required by
Section 19C of the Enabling Act to be paid to the Treasurer and Receiver-General of the Commonwealth out of such
Revenues.

Pursuant to the Enabling Act, Revenues pledged by the Project Trust Agreement and received by the
Authority in connection with the Projects financed or refinanced by any Series of Bonds issued under the Project Trust
Agreement are pledged to the payment of the principal of and interest on all Outstanding Bonds under the Project
Trust Agreement as they become due, the redemption price or the purchase price of Outstanding Bonds redeemed or
purchased as provided in the Project Trust Agreement, and other costs payable with respect to Outstanding Bonds
under the Project Trust Agreement.

The Series 2011-1 Bonds are on a parity with all other Senior Bonds previously issued and Outstanding
under the Project Trust Agreement and with all Senior Bonds hereafter issued and Outstanding under the Facilities
Trust Agreement.

Rate Covenant

Under the Project Trust Agreement, the Authority covenants that it will fix revise, adjust and collect Charges
for the use of each Project and any other projects or property the Revenues from which are pledged under the Project
Trust Agreement to provide Revenues sufficient in the aggregate to pay all expenses of the Authority allocable to
projects financed or refinanced under such Project Trust Agreement and debt service on all bonds issued and
outstanding under such Project Trust Agreement, all as set forth in Appendix D-1 — “Summary of Certain Provisions
of the Project Trust Agreement.”

Additional Indebtedness

The Project Trust Agreement provides that the Authority may issue additional bonds on a parity with or
subordinate to the bonds issued under the Project Trust Agreement. See Appendix D-1 — “Summary of Certain
Provisions of the Project Trust Agreement.” On the date of issuance of the Series 2011-1 Bonds, the Authority is
expected to issue additional Refunding Bonds, Senior Series 2011-2 prior to June 30, 2011 (see “INTRODUCTION,”
herein), which will be on parity with the Series 2011-1 Bonds and guaranteed by the Commonwealth.

For information regarding the University’s capital plans and means for funding its future capital plans, see
Appendix A, hereto under the caption “Current and Future Capital Plans.”

Pursuant to the Financing Agreement dated as of September 12, 2006 by and between Massachusetts Health
and Educational Facilities Authority (“MHEFA”) and the University, acting in the name and on behalf of the
Commonwealth, and pursuant to the Loan and Facilities Trust Agreement dated as of September 12, 2006 among
MHEFA, the University and Chittenden Trust Company, as Trustee providing for the issue of Massachusetts Health
and Educational Facilities Authority Revenue Bonds, University of Massachusetts Issue, Series D (2007), Worcester
City Campus Corporation Issue (University of Massachusetts Project) Series E (2007) and Worcester City Campus
Corporation Issue (University of Massachusetts Project) Series F (2007), the University agreed not to request or
permit the Authority to issue additional indebtedness on behalf of the University except (i) indebtedness that is
payable from all available funds of the University or (ii) indebtedness secured by pledged revenues derived from the
project or projects being financed, new or increased student fees, existing pledged revenues or any combination of the
foregoing, provided, that the maximum annual debt service on all such revenue-backed indebtedness then outstanding,
including the additional indebtedness, does not exceed 10% of the amount shown on the then most recent audited
financial statements of the University as total available revenues. In addition, no such indebtedness shall be subject to
acceleration.

For a description of the Authority’s bonds outstanding under the Project Trust Agreement and the Facilities

Trust Agreement dated as of December 1, 2000 between the Authority and the Trustee (the “Facilities Trust
Agreement”), see “THE AUTHORITY - General” herein and Appendix B.
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THE LIQUIDITY FACILITY

Payment of the Purchase Price of each Series 2011-1 Bond bearing interest at the Daily Rate or the Weekly
Rate upon mandatory or optional tender for purchase as described in the Series 2011-1 Series Resolution is secured by
amounts available pursuant to the Liquidity Facility. The Liquidity Facility shall expire on June 9, 2014 unless
extended or terminated earlier in accordance with its terms. A summary of the Liquidity Facility is attached as
Appendix G hereto. The provisions of any Alternate Liquidity Facility may be different from the Liquidity Facility.

Alternate Liquidity Facility

The Authority shall obtain an Alternate Liquidity Facility to replace the Liquidity Facility or cause the Series
2011-1 Bonds to be converted to bear interest at an interest rate other than a Covered Rate in the event (A) the
Liquidity Facility Provider shall decide not to extend the Expiration Date pursuant to the terms hereof; (B) the
Authority terminates the Liquidity Facility or (C) the Liquidity Facility Provider shall furnish a Termination Notice to
the Trustee. If at any time there shall have been delivered to the Trustee (i) an Alternate Liquidity Facility in
substitution for the Liquidity Facility then in effect, (ii) an opinion of Bond Counsel, (iii) written evidence satisfactory
to the Liquidity Facility Provider of the provision for purchase from the Liquidity Facility Provider of all Bank-
Owned Bonds, at a price equal to the principal amount thereof plus accrued and unpaid interest, and payment of all
amounts due it under the Liquidity Facility on or before the effective date of such Alternate Liquidity Facility, then
the Trustee shall accept such Alternate Liquidity Facility on the Substitution Tender Date and shall surrender the
Liquidity Facility then in effect to the Liquidity Facility Provider on the Substitution Date. The Trustee shall give
notice of such proposed substitution by mail to the owners of the Series 2011-1 Bonds subject to mandatory purchase
no less than thirty (30) days prior to the proposed Substitution Date. An Alternative Liquidity Facility with respect to
less than all of the Series 2011-1 Bonds shall not be effective without prior written consent of the Liquidity Facility
Provider.

THE INITIAL LIQUIDITY FACILITY PROVIDER

See Appendix H — “Certain Information Concerning Wells Fargo Bank, National Association” for a summary
description and certain financial information of the Initial Liquidity Facility Provider.
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The following table sets forth for each fiscal year ending June 30 the debt service for the Series 2011-1
Bonds and on all outstanding bonds of the Authority issued under the Project Trust Agreement and the Facilities Trust
Agreement as of the date of issuance of the Series 2011-1 Bonds, including the Series 2011-1, including principal
(whether at maturity or by mandatory sinking fund redemption), interest and total debt service. The Authority is
expected to issue additional Refunding Bonds, Series 2011-2, for which the estimated debt service is not included in
the following table (see “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS?”, herein, under the

ANNUAL DEBT SERVICE REQUIREMENTS

caption “Additional Indebtedness”).

June 30
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041

Total Debt
Service on
Outstanding

Authority

Bonds”
$125,405,686
146,379,803
146,515,012
150,371,004
146,836,259
145,198,418
144,198,996
141,984,141
141,996,965
141,851,306
133,401,407
121,806,455
119,820,069
119,207,456
115,876,757
115,236,030
109,647,404
108,700,726
105,040,578
95,695,702
90,665,989
91,079,782
90,333,442
74,324,437
72,439,614
68,633,830
67,708,012
66,742,600
59,116,721
30,498,241
29,883,003

Principal

Series
2011-1
Bonds

$1,275,000
1,315,000
1,360,000
1,400,000
1,445,000
1,705,000
1,550,000
1,450,000
1,530,000
10,205,000
10,635,000
12,880,000
13,360,000
9,365,000
9,705,000
10,075,000
10,055,000
10,015,000
8,740,000
3,165,000
3,285,000
3,405,000
3,535,000
3,585,000

Interest
Series

2011-1

Bonds™

$4,581,789
4,622,592
4,584,404
4,536,240
4,494,771
4,422,860
4,374,775
4,322,827
4,278,511
4,034,453
3,677,966
3,262,251
2,808,847
2,415,102
2,086,697
1,741,286
1,393,161
1,039,532
718,637
527,060
415,100
297,027
176,426
52,326

Total Debt
Service Series

2011-1
Bonds

$5,856,789
5,937,592
5,944,404
5,936,240
5,939,771
6,127,860
5,924,775
5,772,827
5,808,511
14,239,453
14,312,966
16,142,251
16,168,847
11,780,102
11,791,697
11,816,286
11,448,161
11,054,532
9,458,637
3,692,060
3,700,100
3,702,027
3,711,426
3,637,326

Total Debt
Service on

Authority

Bonds
$125,405,686
152,236,592
152,452,604
156,315,408
152,772,498
151,138,189
150,326,856
147,908,916
147,769,792
147,659,817
147,640,861
136,119,420
135,962,321
135,376,303
127,656,859
127,027,727
121,463,690
120,148,887
116,095,109
105,154,339
94,358,049
94,779,882
94,035,469
78,035,863
76,076,940
68,633,830
67,708,012
66,742,600
59,116,721
30,498,241
29,883,003

" Excludes debt service of the Series 2008-3 Bonds being refunded with the proceeds of the Bonds.

Interest on the Series 2011-1 Bonds is assumed at the rate of 3.482% based on the fixed rate of interest being paid
to the swap counterparty under the 2006-1 Swap Agreement.

Agreements,” herein.
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BOOK-ENTRY-ONLY SYSTEM
DTC

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Series
2011-1 Bonds. The Series 2011-1 Bonds will be issued as fully-registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
fully registered Bond certificate will be issued for each stated maturity of Series 2011-1 Bonds, in the aggregate principal
amount of the applicable stated maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and
a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as
amended. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants
(“Participants” or “Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository
Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by
the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-
U.S. securities brokers and dealers, banks, trust companies and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard
& Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of the Series 2011-1 Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Series 2011-1 Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Series 2011-1 Bonds are to be accomplished by entries made on the books of
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in the Series 2011-1 Bonds, except in the event that use of the book-entry system
for the Series 2011-1 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2011-1 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of the Series 2011-1 Bonds with DTC and their registration in the name
of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of
the actual Beneficial Owners of the Series 2011-1 Bonds. DTC’s records reflect only the identity of the Direct
Participants to whose accounts such Series 2011-1 Bonds are credited, which may or may not be the Beneficial Owners.
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Series 2011-1 Bonds are being redeemed,

DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such Series 2011-1 Bonds
to be redeemed.
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Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Series
2011-1 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Series 2011-1 Bonds
are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal, redemption premium, if any, and interest payments on the Series 2011-1 Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the
Authority or Trustee on the payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as
is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be
the responsibility of such Participant and not of DTC, the Trustee or the Authority, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal and interest to Cede & Co. (or
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of the Trustee,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Series 2011-1 Bonds purchased or tendered, through
its Participant, to the Trustee and the Remarketing Agent, and shall effect delivery of such Series 2011-1 Bonds by
causing the Direct Participant to transfer the Participant’s interest in the Series 2011-1 Bonds, on DTC’s records, to
the Trustee. The requirement for physical delivery of the Series 2011-1 Bonds in connection with an optional tender
or a mandatory purchase will be deemed satisfied when the ownership rights in the Series 2011-1 Bonds are
transferred by Direct Participants on DTC’s records and followed by a book-entry credit of tendered Series 2011-1
Bonds to Trustee’s DTC account.

DTC may discontinue providing its services as depository with respect to the Series 2011-1 Bonds at any
time by giving reasonable notice to the Authority or Paying Agent. Under such circumstances, in the event that a
successor depository is not obtained, Bond certificates are required to be printed and delivered.

The Authority may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.

THE INFORMATION IN THIS SECTION CONCERNING DTC AND DTC’S BOOK-ENTRY SYSTEM
HAS BEEN OBTAINED FROM SOURCES THAT THE AUTHORITY BELIEVES TO BE RELIABLE, BUT
NONE OF THE AUTHORITY, THE INITIAL LIQUIDITY FACILITY PROVIDER, OR THE UNDERWRITER
TAKES RESPONSIBILITY FOR THE ACCURACY THEREOF.

No Responsibility of the Authority or the Trustee

NEITHER THE AUTHORITY NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR
OBLIGATIONS TO DIRECT PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS NOMINEES
WITH RESPECT TO THE PAYMENTS TO OR THE PROVIDING OF NOTICE FOR DIRECT PARTICIPANTS,
INDIRECT PARTICIPANTS, OR BENEFICIAL OWNERS.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE SERIES 2011-1 BONDS, AS
NOMINEE OF DTC, REFERENCES HEREIN TO THE HOLDERS OR REGISTERED OWNERS OF THE
BONDS SHALL MEAN CEDE & CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE SERIES
2011-1 BONDS.

Certificated Bonds
DTC may discontinue providing its services as securities depository with respect to the Series 2011-1 Bonds
at any time by giving reasonable notice to the Authority and the Trustee. In addition, the Authority may determine

that continuation of the system of book-entry transfers through DTC (or a successor securities depository) is not in the
best interests of the Beneficial Owners of the Series 2011-1 Bonds. If for either reason the Book-Entry Only system is
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discontinued, Bond certificates will be delivered as described in the Agreement and the Beneficial Owner, upon
registration of certificates held in the Beneficial Owner’s name, will become the holder of such Bond. Thereafter, the
Series 2011-1 Bonds may be exchanged for an equal aggregate principal amount of the Series 2011-1 Bonds in other
authorized denominations and of the same maturity, upon surrender thereof at the principal corporate trust office of
the Trustee. The transfer of the Series 2011-1 Bonds may be registered on the books maintained by the Trustee for
such purpose only upon the assignment in the form satisfactory to the Trustee. For every exchange or registration of
transfer of the Series 2011-1 Bonds, the Authority and the Trustee may make a charge sufficient to reimburse them for
any tax or other governmental charge required to be paid with respect to such exchange or registration of transfer, but
no other charge may be made to the holder of such Bond for any exchange or registration of transfer of the Series
2011-1 Bonds. The Trustee will not be required to transfer or exchange the Series 2011-1 Bonds during the notice
period preceding any redemption if such Series 2011-1 Bonds (or any part thereof) is eligible to be selected or has
been selected for redemption.

THE AUTHORITY
General

The Authority was created by the Enabling Act as a body politic and corporate and a public instrumentality
placed in the Commonwealth’s Department of Education, but not subject to the supervision or regulation of that
Department or of any other department, commission, board, bureau or agency of the Commonwealth except as
specifically provided in the Enabling Act.

The Authority was created for the general purpose of aiding and contributing to the performance of the
educational and other purposes of the University by providing dormitories, dining commons and other buildings and
structures primarily (i) for the use of the University, its students, staff and their dependents, (ii) for lease to or use by
an organization or association of students or others, the activities of which are a part of the activities at the University
and subject to regulation by the University Trustees, (iii) for a research foundation or other research organization the
operation of which in conjunction with the University is approved by the University Trustees, or (iv) any other entity
the activities of which are approved by the University Trustees as furthering the purposes of the University.

The Enabling Act prohibits the Authority from refunding outstanding bonds except upon approval of the
University Trustees. In connection with the Series 2011-1 Bonds, such approval has been obtained.

The Authority is empowered, among other things, to acquire, construct, remove, demolish, add to, alter,
enlarge, reconstruct, remodel and do other work upon any building or structure and to provide and install furnishings,
furniture, machinery, equipment, approaches, driveways, walkways, parking areas, planting, landscaping and other
facilities therein. The Enabling Act authorizes the Authority, among other things, to acquire property from the
Commonwealth or others (but the Authority has no eminent domain power), to rent or lease as lessor or lessee any
portion of a project, to operate projects, to employ experts and other persons, to enter into contracts, to borrow money
to finance and refinance projects it undertakes and to issue and sell its revenue bonds and notes therefor payable solely
from its revenues.

The Enabling Act establishes a $200,000,000 limit on the total outstanding principal amount of notes and
bonds issued by the Authority which are guaranteed by the Commonwealth (excluding refunded notes or bonds), of
which $138,515,000 were outstanding as of June 30, 2010. The Authority also expects to issue additional Refunding
Bonds, Senior Series 2011-2 prior to June 30, 2011 in order to refund the outstanding Series 2008-4 Bonds. The
Series 2011-2 Bonds will also be guaranteed by the Commonwealth. For information regarding the University’s
capital plans and means for funding its future capital plans, see Appendix A, hereto under the caption “Current and
Future Capital Plans.”

The Enabling Act requires approval by the Treasurer and Receiver General of the Commonwealth and the

Commissioner of Administration of the Commonwealth, or by their designees, of the sale and terms of bonds or notes
sold by the Authority, which approval the Authority will obtain prior to the sale of the 2011-1 Bonds.
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Interest Rate Swap Agreements

The Authority has an interest rate swap agreement outstanding in connection with the Series 2008-3 Bonds
being refunded with the Series 2011-1 Bonds. This interest swap agreement had originally been entered into with
respect to the Authority’s Series 2006-1 Bonds, which were refunded by the 2008-3 Bonds and the 2008-4 Bonds.
The swap agreement remained outstanding and was matched on a pro-rata basis with the 2008-3 Bonds and the 2008-
4 Bonds. The swap agreement hedging against the variable rate exposure of the 2008-3 Bonds will remain in place
following the issuance of the Series 2011-1 Bonds and the Series 2011-2 Bonds and is intended to hedge against the
variable rate exposure of such bonds. Under this swap agreement the Authority will pay a fixed rate of 3.482% and
receive a floating rate based on 60% of the three-month LIBOR Rate plus 0.18%. See Appendix A - “Letter from the
University - Outstanding Indebtedness,” Appendix B - “Financial Statements of the Authority” and Appendix C -
“Financial Statements of the University”.

The Authority also entered into interest rate swap agreements with respect to (i) its Series 2008-A Bonds (the
“2008-A Swap Agreement”) with Lehman Brothers Special Financing Inc., as swap counterparty, in an initial notional
amount of $26,580,000, and (ii) its Series 2008-1 (the “2008-1 Swap Agreement”) with UBS AG, as swap
counterparty, in an initial notional amount of $232,545,000. The 2006-1 Swap Agreement, the 2008-A Swap
Agreement and the 2008-1 Swap Agreement are hereinafter referred to as the “Swap Agreements.”

The 2008-A Swap Agreement was effective on May 1, 2008 and matures on May 1, 2038, which is the final
maturity of the Series 2008-A Bonds, unless terminated earlier in accordance with the terms thereof, and provides that
Authority will pay a fixed rate of 3.378% and receive a floating rate based on 70% of the one-month LIBOR Rate.

The 2008-1 Swap Agreement was effective on May 1, 2008 and matures on May 1, 2038, which is the final
maturity of the Series 2008-1 Bonds, unless terminated earlier in accordance with the terms thereof and provides that
that Authority will pay a fixed rate of 3.388% and receive a floating rate based on 70% of the one-month LIBOR Rate.

Under certain circumstances (including the occurrence of certain events of default by any of the Authority or
the swap counterparties), the Swap Agreements are subject to termination prior to their stated expiration dates.
Following any termination of any of the Swap Agreements, either the Authority or the applicable swap counterparty
may owe a termination payment to the other, depending upon market conditions and the events that caused the
applicable Swap Agreement to terminate. In the event of an early termination of a Swap Agreement, there can be no
assurance that (i) the Authority will receive any termination payment payable to it by the applicable swap
counterparty, and (ii) the Authority will have sufficient amounts to pay a termination payment payable by it to the
applicable swap counterparty, and (iii) the Authority will be able to obtain a replacement swap agreement with
comparable terms. Under certain market conditions, the Authority could owe a termination payment to a swap
counterparty that could be substantial.

Members, Officers and Staff

The Authority consists of eleven members appointed by the Governor of the Commonwealth, five of whom
shall be appointive members of the University Trustees and may, but need not, be graduates of the University, and two
others of whom shall be graduates of the University. Members from the University Trustees serve while they are
University Trustees; each other member serves for a term expiring on June 30 in the sixth calendar year after the
calendar year in which his or her term began (unless appointed to fill a vacancy in which case such member shall
serve for the unexpired term). Each member continues in office until his or her successor is appointed and qualified.
The Authority annually elects a chairman and vice-chairman from its members and also elects a secretary-treasurer
and may elect an assistant secretary-treasurer, neither of whom needs to be a member of the Authority. There is
currently one vacancy in the members of the Authority.
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The present members and officers of the Authority and the dates of expiration of their respective terms are as
follows:

Name and Position Term Expiration Date
Robert K. Sheridan, Chair, Hingham June 30, 2013
Chief Executive Officer, Savings Bank Life Insurance
Richard J. Lawton,* Vice Chair, Falmouth September 1, 2011
Attorney, Richard J. Lawton
Paul J. Carney, Secretary-Treasurer, San Francisco, CA June 30, 2011
Francis X. Callahan, Jr., Member, Arlington June 30, 2015

President, Massachusetts Building Trades Council, AFL-CIO

Edward W. Collins, Jr.,* Member, Springfield September 1, 2012
International Representative, International Brotherhood of Electrical Workers

Robert L. Fortes, Member, Boston June 30, 2012
Principal, The Fortes Group

Philip W. Johnston,* Member, Marshfield September 1, 2012
President, Philip W. Johnston Associates

William F. Kennedy, Member, Quincy Holdover
Attorney, Nutter McClennen & Fish, LLP

Brian W. McNally, Member, Sudbury Holdover
Principal, Atlantic Benefit Group

Henry M. Thomas, III,* Member, Springfield September 1, 2012
President and Chief Executive Officer,
Urban League of Springfield, Inc.

Stephen P. Tocco,* Member, Reading September 1, 2011
President and Chief Executive Officer, ML Strategies

* University Trustee

David J. MacKenzie is the Executive Director of the Authority. Prior to his appointment in 2004, Mr.
MacKenzie was the Vice Chancellor for Administration and Finance at the Boston campus of the University. Mr.
MacKenzie has also served as the Interim Chancellor at the UMass Boston and at the UMass Lowell campuses, as
General Counsel to the Massachusetts Health and Educational Facilities Authority and as the Staff Director of the
Massachusetts Senate Committee on Ways and Means.

Steven W. Dansby is the Chief Financial Officer and Assistant Secretary-Treasurer of the Authority. Mr.
Dansby has previously served as Chief Financial Officer of the Massachusetts Housing Partnership Fund and
American Red Cross of Massachusetts Bay. He has also served as Director of Administration and Finance of the
Massachusetts Health and Educational Facilities Authority.

The Authority maintains offices at 333 South Street, 4™ Floor, Shrewsbury, Massachusetts 01545. The
Authority’s telephone number is (774) 445-7250.

17



For information about outstanding indebtedness of the Authority, see Appendix A under the heading
“Indebtedness of the University - University of Massachusetts Building Authority.” See Appendix B for a copy of the
Authority’s audited financial statements for the fiscal year ended June 30, 2010.

LITIGATION

There is no litigation of any nature now pending or, to the knowledge of the Authority or its independent
general counsel, threatened seeking to restrain or enjoin or restraining or enjoining the issuance, sale, execution or
delivery of the Series 2011-1 Bonds or in any way contesting the validity of the Bonds or any proceedings of the
Authority with respect to the issuance or sale thereof, or of the pledge of any moneys or security provided under the
Project Trust Agreement for the payment of the Bonds or the existence or powers of the Authority or the titles of its
officers to their offices.

See Appendix A under the caption “Litigation” for a discussion of material litigation against the University.
LEGALITY FOR INVESTMENT

As declared by the Enabling Act, the Bonds are securities in which all public officers and public bodies of
the Commonwealth and its political subdivisions, all savings banks, insurance companies, trust companies in their
commercial departments, and, within the limits set by Section 40 of Chapter 172 of the General Laws of the
Commonwealth, banking associations, investment companies, executors, trustees and other fiduciaries, and all other
persons whatsoever who are now or may hereafter be authorized to invest in bonds or other obligations of a similar
nature, may properly and legally invest funds, including capital, in their control or belonging to them. The Bonds are
securities which may properly and legally be deposited with and received by any state or municipal officer or any
agency or political subdivision of the Commonwealth for any purpose for which the deposit of bonds or other
obligations of the Commonwealth is now or may hereafter be authorized by law.

TAX MATTERS

Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C., Bond Counsel to the Authority, is of the opinion that,
under existing law, interest on the Series Bonds will not be included in the gross income of the holders of the Bonds
for federal income tax purposes. In rendering its opinions, Bond Counsel will rely upon certificates of the Authority
with respect to certain material facts solely within the Authority’s knowledge relating to the Projects and the
application of the proceeds of the Bonds and will rely on certificates of the University with respect to certain material
facts solely within the University’s knowledge relating to the Projects. This opinion is expressly conditioned upon
compliance with certain requirements of the Internal Revenue Code of 1986, as amended (the “Code”), which
requirements must be satisfied subsequent to the date of issuance of the Bonds in order to ensure that interest on the
Bonds is and continues to be excludable from the gross income of the holders thereof. Failure to so comply could
cause the interest on the Bonds to be included in the gross income of the holders thereof, retroactive to the date of
issuance of the Series 2011-1 Bonds. In particular, and without limitation, those requirements include restrictions on
the use, expenditure and investment of proceeds and payment of rebate, or penalties in lieu of rebate, to the United
States, subject to certain exceptions. The Authority and the University have provided covenants and certificates as to
their respective continued compliance with such requirements.

In the opinion of Bond Counsel, under existing law, interest on the Series 2011-1 Bonds will not constitute a
preference item under section 57(a)(5) of the Code for purposes of computation of the alternative minimum tax imposed
on certain individuals and corporations under section 55 of the Code. However, interest on the Series 2011-1 Bonds will
be included in “adjusted current earnings” of corporate holders of the Series 2011-1 Bonds and therefore will be taken
into account under section 56(g) of the Code in the computation of the alternative minimum tax applicable to certain
corporations.

Bond Counsel has not opined as to other federal tax consequences of holding the Series 2011-1 Bonds.
However, prospective purchasers should be aware that (i) section 265 of the Code denies a deduction for interest on
indebtedness incurred or continued to purchase or carry the Series 2011-1 Bonds or, in the case of a financial institution,
that portion of the holder’s interest expense allocated to the Series 2011-1 Bonds, (ii) with respect to insurance
companies subject to the tax imposed by section 831 of the Code, section 832(b)(5)(B)(1) reduces the deduction for
losses incurred by 15% of the sum of certain items, including interest on the Series 2011-1 Bonds, (iii) interest on the
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Series 2011-1 Bonds earned by certain foreign corporations doing business in the United States could be subject to a
foreign branch profits tax imposed by section 884 of the Code, (iv) passive investment income, including interest on the
Series 2011-1 Bonds, may be subject to federal income taxation under section 1375 of the Code for an S Corporation
that has Subchapter C earnings and profits at the close of the taxable year if greater than 25% of the gross receipts of such
S Corporation is passive investment income, (v) section 86 of the Code requires recipients of certain Social Security and
certain Railroad Retirement benefits to take into account in determining gross income receipts or accruals of interest on
the Series 2011-1 Bonds and (vi) receipt of investment income, including interest on the Series 2011-1 Bonds, may,
pursuant to section 32(i) of the Code, disqualify the recipient from obtaining the earned income credit otherwise provided
by section 32(a) of the Code.

Interest paid on tax-exempt obligations such as the Series 2011-1 Bonds is now generally required to be
reported by payors to the Internal Revenue Service (“IRS”) and to recipients in the same manner as interest on taxable
obligations. In addition, such interest may be subject to “backup withholding” if the Owner of such Bond fails to provide
the information required on IRS Form W-9, Request for Taxpayer Identification Number and Certification, or the IRS
has specifically identified the Owner as being subject to backup withholding because of prior underreporting. Neither the
information reporting requirement nor the backup withholding requirement affects the excludability of interest on the
Series 2011-1 Bonds from gross income for federal tax purposes.

In the opinion of Bond Counsel, interest on the Series 2011-1 Bonds and any profit made on the sale thereof are
also exempt from Massachusetts personal income taxes and the Series 2011-1 Bonds are exempt from Massachusetts
personal property taxes. Bond Counsel has not opined as to the other Massachusetts tax consequences resulting from
holding the Series 2011-1 Bonds. However, prospective purchasers should be aware that the Series 2011-1 Bonds are
included in the measure of Massachusetts estate and inheritance taxes, and the Series 2011-1 Bonds and the interest
thereon are included in the measure of Massachusetts corporate excise and franchise taxes. Bond Counsel has not opined
as to the taxability of the Series 2011-1 Bonds, their transfer and the income therefrom, including any profit made on the
sale thereof, under the laws of states other than the Commonwealth.

On the date of delivery of the Series 2011-1 Bonds, the original purchasers of the Series 2011-1 Bonds will
be furnished with an opinion of Bond Counsel substantially in the applicable form shown in “Proposed Form of
Opinion of Bond Counsel” attached hereto as Appendix E.

RATINGS
Fitch Ratings (“Fitch”) and Moody’s Investors Services, Inc. (“Moody’s”) have assigned the Series 2011-1
Bonds the short-term ratings of “F1+” and “VMIG1”, respectively, assuming delivery of the Liquidity Facility and
based on the credit quality of the Initial Liquidity Facility Provider. The rating may be changed upon a change in the
rating of the Initial Liquidity Facility Provider. Fitch and Moody’s have assigned the Series 2011-1 Bonds underlying
long-term ratings of “AA” and “Aa2” without regard to the Liquidity Facility, or the Initial Liquidity Facility
Provider.

Such ratings reflect only the respective views of such organizations, and an explanation of the significance of
such ratings may be obtained from the rating agency furnishing the same. There is no assurance that a rating will
continue for any given period of time or that a rating will not be revised or withdrawn entirely by any or all of such
rating agencies, if in its or their judgment, circumstances so warrant. Any downward revision or withdrawal of a rating
could have an adverse effect on the market prices of the Series 2011-1 Bonds.

LEGAL MATTERS

All legal matters related to the authorization and issuance of the Series 2011-1 Bonds are subject to the
approval of Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C., Boston, Massachusetts, Bond Counsel for the
Authority. The approving opinion of Bond Counsel, substantially in the form attached hereto as Appendix E, will be
delivered on the date of delivery of the Series 2011-1 Bonds. Certain matters will be passed upon for the Authority by
its counsel, Burns & Levinson LLP, Boston, Massachusetts, for the Underwriter by its counsel, McCarter & English,
LLP, Boston, Massachusetts, for the Initial Liquidity Facility Provider by its counsel, Edwards Angell Palmer &
Dodge LLP, Boston, Massachusetts.
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DISCLOSURE CERTIFICATES

At the time of delivery of the Series 2011-1 Bonds, an Authorized Officer of the Authority will furnish a
certificate to the effect that, to the best of his knowledge and belief, the Official Statement as of its date and as of the
date of delivery of the Series 2011-1 Bonds does not contain any untrue statement of a material fact and does not omit
to state a material fact necessary to make the statements made therein, in the light of the circumstances under which
they are made, not misleading. To the extent that such certificate covers information regarding the University, the
Executive Director of the Authority will rely solely upon the certificate of the University discussed in the following
paragraphs.

At the time of delivery of the Series 2011-1 Bonds, the President and Vice President for Management and
Fiscal Affairs and Treasurer, of the University will deliver a certificate to the effect that, to the best of their knowledge
and belief, the information set forth in the Official Statement relating to the University, as of the date of the Official
Statement and the date of delivery of the Series 2011-1 Bonds did not contain any untrue statement of a material fact
or omit to state a material fact necessary to make the statements made therein, in light of the circumstances under
which they were made, not misleading.

UNDERWRITING

Wells Fargo Bank, National Association (the “Underwriter”) will purchase the Series 2011-1 Bonds for
reoffering, subject to certain conditions, at a purchase price of $135,040,000, and the Underwriter will receive a fee
from the Authority in an amount equal to $67,520.

Wells Fargo Securities is the trade name for certain capital markets investment banking services of Wells
Fargo & Company and its subsidiaries, including Wells Fargo Bank, National Association (“WFBNA”). Wells Fargo
Bank, National Association, serving as Initial Liquidity Facility Provider and Remarketing Agent, are affiliates of
each other and subsidiaries of Wells Fargo & Company. WFBNA, the sole underwriter of the 2011-1 Bonds, has
entered into an agreement (the “Distribution Agreement”) with Wells Fargo Advisors, LLC (“WFA”) for the retail
distribution of certain municipal securities offerings, including the Series 2011-1 Bonds. Pursuant to the Distribution
Agreement, WFBNA will share a portion of its underwriting compensation with respect to the 2011 Bonds with WFA.
WENBA and WFA are both subsidiaries of Wells Fargo & Company.

The Underwriter has agreed to make a public offering of all of the Series 2011-1 Bonds. The prices and
other terms respecting the offering and sale of the Series 2011-1 Bonds may be changed from time to time by the
Underwriter after the Series 2011-1 Bonds are released for sale, and the Series 2011-1 Bonds may be offered and sold
at prices lower than such initial public offering prices, including sales to dealers who may sell the Series 2011-1
Bonds into investment accounts.

REMARKETING AGENT

The initial Remarketing Agent for the Series 2011-1 Bonds shall be Wells Fargo Bank, National Association.
The Remarketing Agent will set interest rates on the Series 2011-1 Bonds and perform the other duties and remarket
Series 2011-1 Bonds as provided for in the Series 2011-1 Series Resolution, subject to the provisions of any
remarketing agreement with the Remarketing Agent. The Remarketing Agent may deal in Series 2011-1 Bonds for its
own account or as broker or agent for others and may do anything any other Bondholder may do to the same extent as
if the Remarketing Agent were not serving as such.

CERTAIN CONSIDERATIONS AFFECTING SALES OF VARIABLE RATE BONDS
The Remarketing Agent is Paid by the Authority

The Remarketing Agent's responsibilities include determining the interest rate from time to time and
remarketing Series 2011-1 Bonds that are tendered pursuant to the optional or mandatory tender provisions of the
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Agreement by the owners thereof (subject, in each case, to the terms of the 2011-1 Series Resolution and the
Remarketing Agreement), all as further described in this Official Statement. The Remarketing Agent is appointed by
the Authority and is paid by the Authority for its services. As a result, the interests of the Remarketing Agent may
differ from those of existing holders and potential purchasers of Series 2011-1 Bonds.

Tenders to the Trustee and the Remarketing Agent

As described under “Book-Entry-Only System,” while the Series 2011-1 Bonds are in book-entry form, a
beneficial owner may give notice to elect to tender its Series 2011-1 Bonds, through its Participant, to the Trustee and
the Remarketing Agent and may effect delivery of such Series 2011-1 Bonds by causing the Participant to transfer the
Participant’s interest in the Series 2011-1 Bonds, on DTC’s records, to the Trustee. The requirement for physical
delivery of Series 2011-1 Bonds in connection with an optional tender or a mandatory tender may be deemed satisfied
when the ownership rights in the Series 2011-1 Bonds are transferred by Participants on DTC’s records and followed
by a book entry credit of tendered Series 2011-1 Bonds to the Trustee’s DTC account. Tendering Bondholders will
receive par, plus accrued interest, if any, after the required number of days’ notice have elapsed. For example, while
the Series 2011-1 Bonds bear interest at the Weekly Rate, tendering Bondholders will receive par, plus accrued
interest on the seventh Business Day following their tender to the Trustee. Tendering Bondholders will be paid with
the proceeds of the remarketing of the Series 2011-1 Bonds and, to the extent those proceeds are insufficient, from the
proceeds of draws on the Liquidity Facility by the Trustee.

The Remarketing Agent Routinely Purchases Variable Rate Obligations for its Own Account

The Remarketing Agent acts as remarketing agent for a variety of variable rate demand obligations issued by
many issuers and, in its sole discretion, routinely purchases such obligations for its own account. The Remarketing
Agent is permitted, but not obligated, to purchase tendered Series 2011-1 Bonds for its own account and, in its sole
discretion, may routinely acquire such tendered Series 2011-1 Bonds in order to achieve a successful remarketing of
the Series 2011-1 Bonds (i.e., because there otherwise are not enough buyers to purchase the Series 2011-1 Bonds) or
for other reasons. However, the Remarketing Agent is not obligated to purchase Series 2011-1 Bonds, and may cease
doing so at any time without notice, in which case it may be necessary for the Trustee to draw on the Liquidity
Facility to pay tendering Bondholders.

The Remarketing Agent may also make a market in the Series 2011-1 Bonds by routinely purchasing and
selling Series 2011-1 Bonds other than in connection with an optional or mandatory tender and remarketing. Such
purchases and sales must be at fair market value, which may be at or below par. No notice period is required for such
purchases. However, the Remarketing Agent is not required to make a market in the Series 2011-1 Bonds. Thus,
investors who purchase the Series 2011-1 Bonds, whether in a remarketing or otherwise, should not assume that they
will be able to sell their Bonds other than by tendering the Series 2011-1 Bonds in accordance with the tender process.

The Remarketing Agent may also sell any Series 2011-1 Bonds it has purchased to one or more affiliated
investment vehicles for collective ownership or enter into derivative arrangements with affiliates or others in order to
reduce its exposure to the Series 2011-1 Bonds. The purchase of Series 2011-1 Bonds by the Remarketing Agent may
create the appearance that there is greater third party demand for the Series 2011-1 Bonds in the market than is
actually the case. The practices described above also may result in fewer Series 2011-1 Bonds being tendered in a
remarketing.

Bonds May be Sold and Offered at Different Prices on Any Date Including an Interest Rate Determination
Date

Pursuant to the Series 2011-1 Series Resolution and the Remarketing Agreement, the Remarketing Agent is
required to determine the applicable rate of interest that, in its judgment, is the lowest rate that would permit the sale
of the Series 2011-1 Bonds bearing interest at the applicable interest rate at par plus accrued interest, if any, on and as
of the Determination Date. The interest rate will reflect, among other factors, the level of market demand for the
Series 2011-1 Bonds (including whether the Remarketing Agent is willing to purchase Series 2011-1 Bonds for its
own account). There may or may not be Series 2011-1 Bonds tendered and remarketed on a Determination Date, and
the Remarketing Agent may or may not be able to remarket any Series 2011-1 Bonds tendered for purchase on such
date at par and the Remarketing Agent may sell Series 2011-1 Bonds at varying prices to different investors on such
date or any other date. The Remarketing Agent is not obligated to advise purchasers in a remarketing if it does not
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have third-party buyers for all of the Series 2011-1 Bonds at the remarketing price. The Remarketing Agent may not
agree in advance of the first day of the next Calculation Period to sell Series 2011-1 Bonds to a customer at a price
below par on or after the first day of the next Calculation Period.

The Ability to Sell the Bonds Other Than Through the Tender Process May Be Limited

The Remarketing Agent may buy and sell Series 2011-1 Bonds other than through the tender process.
However, it is not obligated to do so and may cease doing so at any time without notice and may require Holders that
wish to tender their Bonds to do so through the Trustee with appropriate notice. Thus, investors who purchase the
Series 2011-1 Bonds, whether in a remarketing or otherwise, should not assume that they will be able to sell their
Series 2011-1 Bonds other than by tendering the Series 2011-1 Bonds in accordance with the tender process.

Under Certain Circumstances, the Remarketing Agent May Be Removed, Resign or Cease Remarketing the
Bonds, Without a Successor Being Named

Under certain circumstances the Remarketing Agent may be removed or have the ability to resign or cease its
remarketing efforts, without a successor having been named, subject to the terms of the Series 2011-1 Series
Resolution and the Remarketing Agreement. In the event there is no Remarketing Agent, Bondholders will be
required to tender their Series 2011-1 Bonds to the Trustee. In that event, the Series 2011-1 Bonds will bear interest at
the rate determined as described above under “The Bonds - Description of the 2011-1 Bonds -Interest Rate
Determination” as such sections relate to the Remarketing Agent’s failure to determine the interest rate on the Series
2011-1 Bonds. Remarketing of Series 2011-1 Bonds will cease until a successor remarketing agent has been
appointed.

CONTINUING DISCLOSURE

The Authority and the University will undertake to provide annual reports and notices of certain events. A
description of these undertakings is set forth in Appendix F attached hereto.

To date, the Authority and the University have complied with all of their undertakings under paragraph (b)(5)
of Rule 15¢2-12.

FINANCIAL ADVISOR

Public Financial Management, Inc. (“PFM”) is serving as financial advisor to the Authority for the issuance
of the Series 2011-1 Bonds. PFM is not obligated to undertake, and has not undertaken, either to make an
independent verification of or to assume responsibility for, the accuracy, completeness, or fairness of the information
contained in this Official Statement. PFM is an independent financial advisory firm and is not engaged in the business
of underwriting, trading, or distributing securities.

FINANCIAL STATEMENTS OF THE AUTHORITY

The financial statements of the Authority as of June 30, 2010 and for the fiscal year then ended, included in
this Official Statement as Appendix B, have been audited by PricewaterhouseCoopers LLP, certified public
accountants, as stated in their report, dated December 16, 2010, which report is also included in Appendix B.

FINANCIAL STATEMENTS OF THE UNIVERSITY

The financial statements of the University at June 30, 2010 and 2009, and for each of the fiscal years then
ended, included in this Official Statement as Appendix C, have been audited by PricewaterhouseCoopers LLP,
independent accountants, as set forth in their report dated December 16, 2010, which references the report of other
auditors and which report is also included in Appendix C. Insofar as such financial statements, for the fiscal year
ended June 30, 2010, relate to the financial statements of the Authority, such financial statements have been audited
by PricewaterhouseCoopers LLP, certified public accountants, whose report thereon appears herein in Appendix B.
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MISCELLANEOUS

All quotations from and summaries and explanations of the Enabling Act, the Project Trust Agreement, the
Series 2011-1 Series Resolution, the Liquidity Facility and the Swap Agreement contained herein do not purport to be
complete and reference is made to said laws and documents for full and complete statements of their provisions. The
Appendices attached hereto are a part of this Official Statement. Copies, in reasonable quantity, of the Project Trust
Agreement, the Series 2011-1 Series Resolution, the Liquidity Facility and the Swap Agreement may be obtained
upon request directed to the University of Massachusetts Building Authority, 333 South Street, 4™ Floor, Shrewsbury,
Massachusetts 01545, Attention: Executive Director.

Any statements in this Official Statement involving estimates or matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not to be construed as a
contract or agreement between the Authority and the purchasers or holders of any of the Series 2011-1 Bonds.

The execution and delivery of this Official Statement by its Executive Director have been duly authorized by
the Authority.

UNIVERSITY OF MASSACHUSETTS BUILDING AUTHORITY

By: /s/ David J. MacKenzie
David J. MacKenzie
Executive Director
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APPENDIX A

May 25, 2011

University of Massachusetts Building Authority
333 South Street, 4" Floor
Shrewsbury, MA 01545

Members of the University of Massachusetts Building Authority:

In connection with the issuance by the University of Massachusetts Building Authority (the “Authority”) of
its Refunding Revenue Bonds, Senior Series 2011-1 (the “Series 2011-1Bonds”), and Refunding Revenue Bonds,
Senior Series 2011-2 (the “Series 2011-2 Bonds” and collectively with the Series 2011-1 Bonds, the “Bonds”) we
are pleased to submit the following information with respect to the University of Massachusetts (the “University” or
“UMass”) and other pertinent matters for inclusion in this Official Statement. Unless otherwise indicated by
context, all utilization and financial data for any year refers to the fiscal year ended June 30. Unless otherwise
indicated, the University is the source of all information included in this Appendix A.

University of Massachusetts

* Lowell
Amherst *

Boston
Worcester

I

Dartmouth

HISTORY AND MISSION

The University is a state coeducational institution for higher education with separate campuses at Amherst,
Boston, Dartmouth, Lowell and Worcester in The Commonwealth of Massachusetts (the "Commonwealth"). The
University was established in 1863 in Amherst, under the provisions of the 1862 Morrill Land Grant Acts, as the
Massachusetts Agricultural College. It became known as the Massachusetts State College in 1932 and in 1947
became the University of Massachusetts. The Boston and Worcester campuses were opened in 1965 and 1970,
respectively. The Lowell and Dartmouth campuses (previously the University of Lowell and Southeastern
Massachusetts University, respectively) were made a part of the University by a legislative act of the
Commonwealth, effective September 1, 1991.

The University’s core mission is to provide an affordable and accessible education of high quality and to
conduct programs of research and public service that advance knowledge and improve the lives of the people of the
Commonwealth, the nation, and the world. In the fall of 2010, the University enrolled approximately 58,563 full-
time equivalent (“FTE”) students. The University’s five campuses are geographically dispersed throughout the
Commonwealth and possess unique and complementary missions. In addition, the University has a system-wide
online education consortium called UMassOnline, which currently offers approximately 1,500 online and blended
courses annually.
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The University was rated as one of the world’s best universities in the Times of London’s 2010 World
University Rankings. UMass was ranked 56™ out of the top 200 universities in the world, and was the only public
university in New England to be listed in the global top 200. The University was ranked fourth highest in
Massachusetts, sixth highest in New England, 14" highest in American public universities and 33" highest of all
American institutions (public or private). The University was also ranked as the 19" best university in the world and
the 13™ best American university in the Times of London’s 2011 World Reputation Rankings. Adding to its world-
class reputation, research expenditures at the University reached approximately $536 million in fiscal year 2010,
surpassing the $500 million mark for the first time in the University’s history.

UNIVERSITY CAMPUSES
Ambherst Campus

The Amherst campus (“UMass Amherst”), the University’s flagship campus approximately 90 miles west of
Boston, is the largest in the University system. With a student body of approximately 21,552 FTE undergraduate
and approximately 4,776 FTE graduate students enrolled in the fall of 2010, the Amherst campus offers the most
comprehensive and varied programs of the campuses in the University system, including liberal arts and
professional programs, in addition to doctoral and research programs. It offers six associate-level programs and 86
bachelor’s, 72 master’s and 50 doctoral degree programs. During the 2009-2010 academic year, 72 associate, 4,851
bachelor and 1,502 advanced degrees were conferred. Students may enroll in the Commonwealth Honors College,
School of Education, College of Engineering, College of Humanities and Fine Arts, Isenberg School of
Management, School of Nursing, College of Natural Sciences, School of Public Health and Health Sciences, College
of Social and Behavioral Sciences and the Stockbridge School of Agriculture, which offers associate level programs.

The 1,400-acre Amherst campus includes the 28-story W.E.B. Du Bois Library, containing approximately
three million volumes as well as governmental documents and law collections, the 9,000-seat state-of-the-art multi-
purpose arena, the William D. Mullins Center, and 45 campus residence halls in six unique residential areas. In
2008, the campus opened the Studio Arts Building and the Central Heating Plant and completed renovations to a
landmark academic building. In 2009, the campus completed a new student recreation center and an integrated
sciences building. In 2011, the UMass Ambherst police department began operations at the new Campus Police
Station and Emergency Operations Center, which is the first new construction on campus to meet LEED
certification standards. Over the last few years, the campus has made great strides in its commitment to
sustainability and green initiatives reducing its carbon footprint by 30%, water use by 43%, steam use by 24% and
electricity by 9%. The 2009 report of The Top American Research Universities (The Center) ranks UMass Amherst
72™ in federal research expenditures among public research institutions. On a number of other measures of
competitive success — national academy memberships, faculty awards, doctorates awarded, and postdoctoral
appointees — the Amherst campus ranks in the top 50 among public research universities. During fiscal year 2010,
the campus saw a record amount of sponsored research, securing approximately 498 total federal awards worth
approximately $129,262,137; an increase of approximately 38% compared to the previous year.

Boston Campus

The 175-acre Boston campus (“UMass Boston”), which is located three miles from downtown Boston on a
harbor peninsula with the John F. Kennedy Presidential Library and the Massachusetts State Archives and
Commonwealth Museum, is currently a non-residential campus. In April 2004, the Boston campus opened its new
331,000 square foot state-of-the-art Campus Center to better serve its students. The Boston campus focuses on the
academic needs of the local urban and non-traditional population and research and policy needs of business,
government, and communities in the greater Boston metropolitan region. The Boston campus has a diverse student
body, consisting of approximately 8,845 FTE undergraduate students and approximately 2,596 FTE graduate
students enrolled in the fall of 2010. The Boston campus offers 65 undergraduate degree programs, 14
undergraduate certificate programs, 70 master’s programs and graduate certificate programs and 25 doctoral
programs (including tracks) through the College of Liberal Arts, College of Science and Mathematics, College of
Management, College of Nursing and Health Science, College of Public and Community Service, McCormack
Graduate School of Policy and Global Studies and the College of Education and Human Development. During the
2009-2010 academic year, 33 certificates and 1,762 bachelor and 1,217 advanced degrees were conferred.
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The Boston campus is the only educational institution in the Northeast to share its campus with a
presidential library. The students and faculty have access to the John F. Kennedy Library, as well as to the State
Archives building, which houses valuable Massachusetts state government records. The Boston campus also has
over 550,000 books and journals at its Healey Library.

UMass Boston has started the design and anticipates starting the construction on three new facilities to be
located on the existing Boston campus: an Integrated Sciences Complex, a general academic building, and the
Edward M. Kennedy Institute for the United States Senate (the “Kennedy Institute”). The Integrated Science
Complex and the general academic building will both be operated by the Boston campus. The Kennedy Institute
will be operated by a charitable organization registered in the District of Columbia going by the same name. The
Kennedy Institute will operate as a civic, academic, and research institution focused on the study of the United
States Senate. Although the Kennedy Institute will have broad public access and will be available for target groups
outside of the University, one of the primary purposes of the Kennedy Institute is to enhance the academic and
research environment available to the students and faculty of the University. Due to the multi-purpose nature of the
Kennedy Institute, the University’s annual financial commitment for the capital and operating expenses of the
Kennedy Institute is limited to approximately $1.25 million.

On May 19, 2010 the Authority purchased the Bayside Exposition Center (the “Bayside site”) for $18.7
million. The 20-acre Bayside site is approximately 1.5 miles from the Boston campus and will help meet the space
needs of the Boston campus as it begins to develop new campus facilities and renovate outdated existing facilities.
The acquisition of the Bayside site will initiate a University-led planning process to create a vision for redeveloping
the site to further University and local objectives. UMass Boston plans to work with the City of Boston, the state,
neighbors, and the surrounding communities to develop a plan that realizes the potential of the Bayside site,
stimulates economic activity, creates jobs, and brings greater activity and opportunity to Columbia Point and the
region. In the interim, the Bayside site will allow the University to replace parking eliminated during the above
referenced construction process.

UMass Boston’s 25-year capital plan calls for the redevelopment of the campus with new and renovated
facilities, new infrastructure, and green space for greater access to and engagement with the public. The first 10
years of the master plan, launched in 2007, calls for more than $500 million in new facilities and infrastructure
construction on the campus.

Dartmouth Campus

The Dartmouth campus (“UMass Dartmouth™) distinguishes itself as a vibrant public university actively
engaged in personalized teaching and innovative research, and acting as an intellectual catalyst for regional
economic, social, and cultural development. The Dartmouth campus offers over 40 undergraduate and 30 graduate
programs (including seven at the Ph.D. level) through the College of Arts and Sciences, the Charlton College of
Business, the College of Engineering, the College of Nursing, the College of Visual and Performing Arts, the School
for Marine Science and Technology and the School of Education, Public Policy, & Civic Engagement. The main
campus, designed by the eminent architect Paul Rudolf, is located on 710 acres in North Dartmouth and is
approximately 55 miles south of Boston and 35 miles east of Providence, Rhode Island. Other Dartmouth campus
sites include the School for Marine Science and Technology on the waterfront in New Bedford, the Star Store Center
for the Arts in New Bedford, the Advanced Technology and Manufacturing Center in Fall River, a state-of-the-art
technology facility for small business incubation, and Professional and Continuing Education Centers located in
New Bedford, Fall River and Fairhaven.

On February 2, 2010, the Massachusetts Board of Higher Education issued approval for UMass Dartmouth
to offer the juris doctorate (J.D.) degree and establish the first public law school in the Commonwealth. Through the
donation of assets, which is anticipated to be made to the University of Massachusetts Foundation, Inc. (the
“Foundation”), with an approximate value of $23 million, including the facility, equipment, systems, and furnishings
from an existing private law school (Southern New England School of Law), the Dartmouth Campus admitted the
first class of new students of the University of Massachusetts School of Law in August 2010. The opening fall head
count enrollment for the first year of operation of the new law school was approximately 318; 40 students more than
initially projected. The focus of the law school is expected to be public-service, with a curriculum concentrating on
civil and human rights, legal support for businesses, economic justice, and community law. The operating plan for
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the new law school calls for increasing enrollment, recruiting faculty, and improving assets in order to prepare the
school for accreditation from the American Bar Association.

The Dartmouth campus had approximately 7,045 FTE undergraduate and approximately 1,218 FTE
graduate students enrolled in the fall of 2010. During the 2009-2010 academic year, 1,273 bachelor and 316
advanced degrees were conferred. The 2010 edition of U.S. News and World Report’s “America’s Best Colleges”,
ranks the University of Massachusetts Dartmouth, in the “Best Universities — Master’s” category, as number one in
New England and 20th among all northern public universities, which in addition to the New England states, also
includes New York, New Jersey, Pennsylvania, and Maryland. The College of Engineering is listed among the 50
best engineering undergraduate programs, both public and private, and one of only four schools from New England.
The campus — fully engaged in a strategic growth plan entitled Engaged, Embedded, Evolving — weaves its research,
creative, and community service activities of faculty and graduate students into the undergraduate experience and
into the economic and cultural life of southeastern Massachusetts. Areas of focus include marine science, bio-
materials, public policy, K-12 schools, Portuguese-American Studies and the creative economy.

Lowell Campus

The Lowell campus (“UMass Lowell”) offers a wide array of academic programs, with a focus on science,
engineering and technology, and is committed to educating students for lifelong success in a diverse world and
conducting research and outreach activities that sustain the economic, environmental and social health of the region.

Located in the historic industrial City of Lowell, approximately 25 miles northwest of Boston, the campus
spans more than 125 acres along the Merrimack River on three campus clusters — North, South and East. The
Lowell campus had a student body of approximately 9,206 FTE undergraduate and approximately 2,155 FTE
graduate students in the fall of 2010. The Lowell campus offers five associate’s, 37 bachelor’s, 31 master’s and 15
doctoral degree programs through the College of Fine Arts, Humanities, and Social Sciences, the College of
Sciences, the College of Engineering, the School of Health and Environment, the College of Management and the
Graduate School of Education. During the 2009-2010 academic year, 39 associate, 1,477 bachelor, and 675
advanced degrees were conferred.

Three recently completed major capital acquisitions are expected to better position the Lowell campus to
serve its students, faculty, and staff, while also serving to connect the campus community to the City of Lowell. In
July 2009, the Authority purchased the former Doubletree Hotel in the downtown section of Lowell and converted
the property into the UMass Lowell Inn & Conference Center (the “ICC”). Establishing the ICC created a multi-
purpose property that maintains hotel accommodations in the City, serves as housing for 400 students, and creates
high-quality conference space which will improve the vitality of the University and the City of Lowell. In February
2010, the Authority acquired the 6,500-seat Tsongas Arena from the City of Lowell. The renamed Tsongas Center
at UMass Lowell hosts hockey games, concerts, functions, University events and other community activities. In
January 2011, the Authority purchased the former St. Joseph’s Hospital in Lowell. University Crossing, as the
property is now called, will offer an important connection point centrally located between UMass Lowell’s North,
South and East campuses, and is expected to be transformed into a vibrant hub for students and the community.

Worcester Campus

The Worcester campus (“UMass Worcester”) provides general and specialized medical education and
engages in a comprehensive program of basic scientific and clinical research. Located approximately 40 miles west
of Boston and 50 miles east of Amherst, the campus is home to the School of Medicine (the “Medical School”), the
Graduate School of Biomedical Sciences and the Graduate School of Nursing; a $255 million research enterprise;
public service initiatives throughout the Commonwealth, and the University Campus hospital of UMass Memorial
Health Care, which was formerly the Clinical Services Division of the University. Effective March 31, 1998, as
enacted by Chapter 163 of the Acts of 1997 of the Commonwealth, the Clinical Services Division of the University
and the subsidiaries of a University-related organization, UMASS Health System, were contributed to and merged
with and into an independent Massachusetts not-for-profit corporation named UMass Memorial Health Care, Inc.
(“UMass Memorial”). The University maintains certain relationships with UMass Memorial through the
arrangements presented in detail in the notes to the University’s financial statements.
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Created in 1962, UMass Worcester provides medical education at an affordable cost to Massachusetts
residents, and graduate education to science and nursing students, offering incentives to graduates who practice
primary care and other medical disciplines in underserved areas in Massachusetts. Ranked 9th in primary care
education among the nation’s accredited medical schools and schools of osteopathic medicine by weekly news
magazine U.S. News & World Report in its 2010 edition of “America’s Best Graduate Schools,” the School of
Medicine also ranked 47" among medical schools based on research criteria.

Comprising Basic & Biomedical Sciences and Clinical & Population Health Research divisions, the
Graduate School of Biomedical Sciences trains students in their selected specialty area, while emphasizing a broad
background in the basic medical sciences in preparation for research with direct relevance to human disease. The
Graduate School of Nursing provides high quality master’s and doctoral-level preparation for advanced practice
nurses and nurse educators.

In 2006, Professor of Molecular Medicine Craig C. Mello, PhD, a Howard Hughes Medical Institute
(“HHMI”) investigator, was co-recipient of the Nobel Prize in Physiology or Medicine with Andrew Fire, PhD, of
Stanford University for their discovery of RNA interference (“RNAi”), a naturally occurring gene-silencing process
with the potential to revolutionize medicine. This unprecedented honor was followed in quick succession by
additional high-profile scientific honors recognizing the critical mass of RNAI investigators at the Worcester
campus.

With the signing of the $1 billion Life Sciences Bill by Massachusetts Governor Deval Patrick on June 16,
2008, UMass Worcester assumed a key role in helping realize the Commonwealth’s potential as a global leader in
life sciences. The law provides funding for a facility (a research complex that will be known as the “Sherman
Center”) that will house the new Advanced Therapeutics Cluster (“ATC”), composed of the Gene Therapy Center,
the RNAi Therapeutics Center and the Center for Stem Cell Biology and Regenerative Medicine. A grant
agreement signed on September 23, 2009 between the Commonwealth and the Life Sciences Center formalized the
appropriation of approximately $90 million, which is to be distributed by fiscal year 2013, to support the
construction of the Sherman Center on the Worcester campus.

To help address physician workforce shortages in the Commonwealth, the Worcester campus has begun to
increase the incoming class size for the Medical School over the next several years. Over the past few years, the
Medical School has increased the class size from 103 to 125. Over the next three years, the Medical School will
monitor the progress of the expanded class size through all four years, including the expanded clinical teaching sites,
to assess how the increase in class size affects the educational experience. In the fall of 2010, the Worcester campus
had approximately 1,170 FTE graduate and medical students enrolled in six master’s and six doctoral degree
programs, as well as approximately 556 post-graduate students enrolled in 62 medical residency programs. During
the 2009-2010 academic year, 195 advanced degrees were conferred. The Worcester campus provides general and
specialized medical care and engages in a comprehensive program of basic scientific and clinical research that
benefits the recipients of clinical services and contributes to the national effort to understand, prevent and treat
disease.

UMassOnline

In February 2001, the University launched UMassOnline, the University’s system-wide online education
consortium. Headquartered at the President's Office Collaborative Services Facility in Shrewsbury, Massachusetts,
UMassOnline enables the University to provide greater access to its educational programs and to increase revenues
that can be used to support the campuses. In fiscal year 2010, UMassOnline and the Continuing Education units at
the five campuses collaboratively generated tuition revenue of $56.2 million and supported over 45,815 course
enrollments.

UMassOnline’s mission is to provide access to a University of Massachusetts education to students who are
unable to attend one of the campuses; serving community needs for education in the critical areas of economic
development, health and welfare and education; and raising revenues for support of students, faculty, teaching,
outreach, and research. To this end, the 12-member UMassOnline team supports the campuses in developing,
growing and marketing online programs by funding the development of new online programs; providing faculty
support, development and training; providing technology support and by creating and maintaining a robust platform
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for online learning; assessing new teaching and learning technologies; and deploying marketing programs that will
position the University as a high-quality national leader in online higher education, as well as increase online course
and program enrollments in the Massachusetts, New England, national and international markets.

Currently, the University offers over 106 online degrees, certificates and continuing medical education
programs, as well as 1,500 online and blended courses annually.

The University of Massachusetts Collaborative Service Facility

The University established the University of Massachusetts Collaborative Services Facility (“CSF”) in
November 2003. The CSF is located in Shrewsbury, Massachusetts. The CSF was created for the purpose of
consolidating a number of departments within the University President’s Office and other UMass organizations in an
effort to both reduce costs and better serve the University system. In February 2009, in an effort to further reduce
operating costs, the majority of the President’s Office staff moved from an office located in downtown Boston to the
CSF.

In April 2007, the Worcester City Campus Corporation (“WCCC”), as described below under
“UNIVERSITY RELATED ORGANIZATIONS”, acquired the property at 333 South Street, Shrewsbury, which is
the present location of the CSF, from Maxtor Realty Corporation and Seagate Technology, LLC. The purchase
price was $27.5 million, which consisted of approximately 83 acres of property and two buildings containing
approximately 670,000 gross square feet of space. This acquisition allows WCCC to provide major benefits to the
University and the Medical School by providing immediate available off campus space to meet the needs of the
University, the Medical School and its clinical partner, UMass Memorial. This property provides substantial capital
cost avoidance as the acquisition cost of approximately $45 per square foot compares favorably with new building
costs of $150 - $300 per square foot for office or laboratory construction.

The University of Massachusetts Club

The University, acting through the Authority, has established an Alumni dining club, known as “The
University of Massachusetts Club.” The club opened on October 31, 2005 and is located on the 33™ floor of 225
Franklin Street in downtown Boston. The club is managed by a national hospitality management firm.

UNIVERSITY RELATED ORGANIZATIONS

The financial statements of the University include the University and certain other organizations that have a
significant relationship with the University. The statements include the University’s blended component units, which
are the Authority, a public instrumentality of the Commonwealth created by Chapter 773 of the Acts of 1960 of the
Commonwealth, as amended, and WCCC, a tax-exempt organization, and the University of Massachusetts Amherst
Foundation, Inc. (the “UMass Amherst Foundation™), a tax-exempt organization that was established in fiscal year
2003. The purposes of the Authority are to provide dormitories, dining commons and other buildings and structures
for use of the University and other entities associated with the University and to issue bonds to finance such
projects. On November 4, 1992, the University created WCCC to purchase various assets of Worcester City
Hospital, to operate as a real estate holding company and to foster and promote the growth, progress and general
welfare of the University. WCCC includes Worcester Campus Services, Inc. Public Sector Partners, Inc. (“PSP”)
and its wholly-owned subsidiary Medmetrics Health Partners, Inc. (“MHP”), and for the fiscal years ended June 30,
2009 and 2008, Worcester Foundation for Biomedical Research, Inc. ("WFBR"), as subsidiaries. WFBR applied for
dissolution in April 2010. During fiscal year 2009 the board of trustees of PSP, a Massachusetts corporation formed
under M.G.L.c. 180, which is comprised equally of representation from the Medical School and UMass Memorial
Health Ventures, Inc. (a subsidiary of UMass Memorial) voted to amend the bylaws of PSP naming WCCC to be the
sole member of the corporation. Upon acceptance of WCCC to be the sole member of the corporation, PSP is now a
component unit of WCCC, and as such it has been blended into the financial statements of the University for the
fiscal year ended June 30, 2009. The University’s discrete component units are the Foundation and the University of
Massachusetts Dartmouth Foundation, Inc. (the “Dartmouth Foundation”). These foundations are tax-exempt
organizations related to the University and established to foster and promote the growth, progress and general
welfare of the University and to solicit, receive, and administer gifts and donations for such purposes. The
Foundation manages the majority of the University’s endowments, including the endowment of the UMass Ambherst
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Foundation. The Foundation and the Dartmouth Foundation are reported in the financial statements of the
University as part of the University Related Organizations.

GOVERNANCE

Under the General Laws of the Commonwealth (the “General Laws”), the University is governed by a
Board of Trustees (the body herein called the “University Trustees” or the “Board of Trustees of the University”)
under the coordinating authority of the Commonwealth’s Department of Higher Education (“DHE”) (successor to
the Board of Higher Education, which was the successor to the Higher Education Coordinating Council). The day-
to-day operations of the University are directed by a team of administrative officers of the University, the chief
executive officer being the President.

The General Laws give the University Trustees the authority to govern the University and to appoint the
President of the University, the Chancellors (the senior administrative officers of each campus) and other officers
and members of the professional staff. The General Laws also grant to the University Trustees the legal right to
establish and manage non-appropriated funds, which funds include, for example, certain student fees, grants and
contracts and funds used to support certain self-sufficient operations within the University. See “UNIVERSITY
REVENUES AND BUDGETING” below. The University Trustees consist of 19 voting members and three non-
voting members. Seventeen voting members of the University Trustees are appointed by the Governor of the
Commonwealth. One of these appointees is the Secretary of Education, as mandated by Chapter 27 of the Acts of
2008, and at least five of those appointed must be alumni of the University and one must be a representative of
organized labor. Two of the voting members are full-time students of the University, and three additional full-time
students act as non-voting members. The student members are elected annually from each of the five campuses, and
the two voting student positions are rotated annually among the members representing the five campuses. The
University Trustees, except for the student members, serve five-year staggered terms.

The President of the University is responsible for implementing the policies of the University Trustees and
for providing leadership for the activities and operations of the University. The President's Office is responsible for
the development of academic and financial policy, overall coordination of University activities and certain
University-wide operational activities, including Internal Audit, the Treasurer's and Controller's functions,
Information Systems and Human Resources.

Education System Reorganization

In February 2008, legislation was passed that reorganized the leadership structure of education in the
Commonwealth. A cabinet-level executive office of education was established with comprehensive education
oversight, including the following departments: Early Education, Elementary and Secondary Education, and Higher
Education. The legislation also established a position of Secretary of Education whose authority includes
authorizing the hiring of the respective Commissioners of the education departments, approving long-term planning,
and approving budget and capital requests. In addition, the reorganization increased the size of each of the
education boards by two members and designated the Secretary of Education as a voting member on the three
education boards as well as a voting member of the Board of Trustees of the University. The reorganization also
provided the Governor with the authority to appoint the chair of the University Trustees.

Department of Higher Education

The University is subject to the coordinating authority of the DHE, which has the statutory responsibility
under Chapter 15A of the General Laws of the Commonwealth to develop, foster and advocate for the public higher
education system in Massachusetts (which consists of the University, nine state colleges and 15 community
colleges), to review and approve tuition at the University, to review and establish tuition at the state colleges and the
community colleges, to approve changes in academic programs at these institutions, and to collaborate with the
public institutions of higher education in order to identify and define institutional missions.

The DHE consists of 13 voting members; one of whom is the Secretary of Education, nine members

appointed by the Governor reflecting regional geographic representation, and three members chosen to represent
public institutions of higher education. Of the members appointed by the Governor, at least one must be a
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representative of organized labor, one must be a representative of the business community, and one must be a full-
time undergraduate student at a public institution of higher education. Of the members chosen to represent public
institutions of higher education, one must be a member of the Board of Trustees of the University as voted by the
University Trustees, one must be a member of a board of trustees of a state college chosen by vote of the chairs of
the boards of trustees of each of the state colleges, and one must be a member of a board of trustees of a community
college chosen by vote of the chairs of the boards of trustees of each of the community colleges. Three of the DHE
members appointed by the Governor shall be appointed for terms coterminous with that of the Governor. The
remaining members of the DHE shall be appointed to serve five-year terms, except that the undergraduate student
members will be appointed annually. The chairperson of the DHE is selected by the Governor.

Board of Trustees”

The present members and officers of the University Trustees, their original appointment dates and the
expiration dates of their respective current terms are set forth below. The term expiration date is September 1 of the
applicable year; however University Trustees generally continue to serve until a successor University Trustee is
appointed.

Name and Position; Month and Year Initially Appointed Current Term
Expiration Date

James J. Karam, Board of Trustees Chair, Tiverton, Rhode Island 2011
Appointed January 2002
President, First Bristol Corporation

Ruben J. King-Shaw, Jr., Board of Trustees Vice Chair, Carlisle 2010
Appointed September 2005
Chairman & CEO, Mansa Equity Partners, Inc.

Henry M. Thomas, III, J.D., Board of Trustees Vice Chair, Springfield 2012
Appointed September 2007
President and CEO, Urban League of Springfield, Inc.

Lawrence F. Boyle, J.D., Milton 2011
Appointed January 2002
Senior Partner, Morrison, Mahoney & Miller, LLP

Jennifer C. Braceras, J.D., Concord 2011
Appointed September 2006
Attorney and Writer

Edward W. Collins, Jr., Springfield 2012
Appointed September 2007
International Representative, IBEW

John A. DiBiaggio, D.D.S., Snowmass Village, Colorado 2013
Appointed October 2003
Former President, Tufts University (retired)

Christopher Dinan, Braintree 2011
Non-Voting Student Member, elected April 2010
University of Massachusetts, Dartmouth

Michael G. Fox, Sharon 2011
Voting Student Member, elected April 2010
University of Massachusetts, Amherst

Maria D. Furman, Wellesley 2014
Appointed November 2009

Former Managing Director and Bond Portfolio Manager

of Standish Mellon Asset Management (retired)



Philip W. Johnston, Marshfield
Appointed September 2007
President, Philip W. Johnston Associates

Stasha Lampert, Brockton
Voting Student Member, elected April 2010
University of Massachusetts, Boston

Richard J. Lawton, J.D., East Falmouth
Appointed September 2006
Attorney, Law Offices of Richard J. Lawton

Kenneth A. MacAfee, II, D.M.D., Needham
Appointed September 2006
Oral and Maxillofacial Surgeon

Kerri Osterhaus-Houle, M.D., Hudson
Appointed September 2007
Partner, Women’s Health of Central Massachusetts, PC

R. Norman Peters, J.D., Paxton
Appointed September 2009
Partner, Peters & Sowyrda

Michael Reid, Ayer
Non-Voting Student Member, elected April 2010
University of Massachusetts, Lowell

S. Paul Reville, Worcester

Appointed September 2008

Secretary of Education, Executive Office of Education
Commonwealth of Massachusetts

Evelyn Santos, Worcester
Non-Voting Student Member, elected April 2010
University of Massachusetts, Worcester

Stephen P. Tocco, Reading
Appointed September 2006
President and CEO, ML Strategies

Victor Woolridge, Springfield
Appointed November 2009

Managing Director, Cornerstone Real Estate Advisers, LLC

* The University Board of Trustees currently has one vacant position.

Administrative Officers

The following is a list of the current administrative officers of the University. University President Jack M.
Wilson, Ph.D., has announced that he will conclude his presidency at the end of his current term, which ends on
June 30, 2011. Dr. Wilson will become the Distinguished Professor of Higher Education, Emerging Technologies
and Innovation at the University of Massachusetts Lowell campus. By the end of his term, Dr. Wilson will have
served as University President for approximately eight years. The University Trustees appointed a search
committee to seek, encourage, interview and recommend the strongest possible candidates for the position of
President of the University. The committee was chaired by UMass Board of Trustees Chairman James J. Karam and
included UMass faculty members, trustees, alumni, and business and community leaders. After conducting a
national search, the Board of Trustees unanimously elected Robert L. Caret, PhD., as the next president of the

University.

2012

2011

2011

2011

2013

2014

2011

N/A

2011

2011

2014



Robert L. Caret, Ph.D., President-Elect, age 63

Robert L. Caret, PhD., was elected President of the University on January 13, 2011, and will begin his
term as President on July 1, 2011. Dr. Caret previously served as president of Towson University, where he also
served as a faculty member, dean, executive vice president, and provost during his more than 25-year tenure there.
Between 1995 and 2003 he left Towson University to assume the presidency of San Jose State University. Dr. Caret
received his Ph.D. in organic chemistry from the University of New Hampshire and his Bachelor of Science degree
in chemistry and mathematics from Suffolk University.

Jack M. Wilson, Ph.D., President, age 65

Jack M. Wilson, Ph.D., was appointed President of the University on March 24, 2004. Since September
2003, he had served as the interim President. Previously, he had served as the Vice President for Academic Affairs
of the University and he was the founding Chief Executive Officer of UMassOnline, the University’s system wide
online education consortium. A physicist of national distinction, Dr. Wilson came to the University on January 21,
2001 after 11 years at Rensselaer Polytechnic Institute, where he was the J. Erik Jonsson 22 Distinguished
Professor of Physics, Engineering Science, Information Technology, and Management and where he was the
founding Director of the Anderson Center for Innovation in Undergraduate Education and Co-Director of the
Severino Center for Technological Entreprencurship. Dr. Wilson was also the co-founder and chairman of
LearnLinc Corporation, a supplier of software systems for corporate training to Fortune 1000 corporations. Dr.
Wilson received B.A. and M.A. degrees from Thiel College and a Ph.D. from Kent State University.

James R. Julian, Jr., J.D., Executive Vice President and Chief Operating Olfficer, age 49

James R. Julian, Jr., J.D., has been the Executive Vice President at the University since January 1996. Prior
to joining the University, he served as Chief of Staff and Counsel for the former Massachusetts Senate President,
William M. Bulger, from 1991 to 1996. He holds a B.S. degree in Political Science from Suffolk University in
Boston, Massachusetts and a J.D. degree from the New England School of Law in Boston, Massachusetts.

Marcellette G. Williams, Ph.D., Senior Vice President for Academic Affairs, Student Affairs and International
Relations, age 69

Marcellette G. Williams, Ph.D., has been the Senior Vice President for Academic and Student Affairs and
International Relations since July 2005. Dr. Williams served as interim Chancellor of the Amherst campus from
July 2001 through July 2002. Prior to becoming interim Chancellor, Dr. Williams was deputy chancellor and
professor of English and Comparative Literature at the Amherst campus. Prior to joining the University, Dr.
Williams served in a variety of academic and administrative positions at Michigan State University, where she
earned her bachelor's, master's and doctoral degrees.

David J. Gray, Senior Vice President for Administration, Finance and Technology, and Treasurer, age 57

David J. Gray was appointed to the position of Senior Vice President for Administration, Finance and
Technology, effective February 1, 2009. Previously, he had served as the Chief Information Officer and Vice
President for Information Services from 2000 through January 2009 and the Chief Executive Officer (“CEO”) of
UMassOnline from 2004 through January 2009. He had served as interim CEO of UMassOnline from September
2003. Prior to joining the University, he served as Vice Chancellor for Information Technology for the
Pennsylvania State System of Higher Education from 1995 to 2000 and as the Assistant Vice Chancellor for
Financial Management from 1990 to 1995. Mr. Gray received a B.A. degree in political science and a Master of
Public Administration degree from The Pennsylvania State University.

Thomas J. Chmura, Vice President for Economic Development, age 61
Thomas J. Chmura has been Vice President for Economic Development at the University since January

1993. He also served as Chief of Staff for the President's Office in 1995. Previously, Mr. Chmura was Director of
Economic Development for the Greater Baltimore Committee, the business leadership organization for the
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Baltimore metropolitan area from 1989 to 1992. Mr. Chmura received a B.S. degree in Engineering and an M.S.
degree in Urban and Environmental Studies from Rensselaer Polytechnic Institute in Troy, New York.

Robert P. Connolly, Vice President for Media Relations and University Spokesperson, age 57

Robert P. Connolly, Vice President for Media Relations and University Spokesperson, joined the
University of Massachusetts in April 1996. Prior to joining the University, he had a career in journalism, serving as
the Boston Herald’s State House bureau chief and also working for the Worcester Telegram and the Patriot Ledger.
He holds a bachelor’s degree from the University of Massachusetts at Boston and master’s degrees from Harvard
University and Boston College.

Deirdre Heatwole, J.D., General Counsel, age 61

Deirdre Heatwole, J.D., was appointed General Counsel at the University of Massachusetts effective
November 1, 2009. Since February 7, 2009, she had served as the Interim General Counsel. Previously, she had
served as Associate Counsel for the University of Massachusetts, advising the University and its officers and
employees and representing them in civil litigation since 1988, and was appointed Deputy General Counsel in 2008.
Prior to joining the University, Ms. Heatwole served as a prosecutor in Kings County, Brooklyn, New York and in
Middlesex County, Massachusetts, and was in private litigation practice in Boston law firms. Ms. Heatwole
received a B.A. degree in Political Science from Boston University in 1971, a Masters in Urban Affairs degree from
Boston University in 1978, and a Juris Doctor degree from New York Law School in 1981.

Ken Udas, Ph.D., Chief Executive Officer, UMassOnline, age 47

Ken Udas, Ph.D., was named Chief Executive Officer of UMassOnline in September, 2009. Previous to
joining UMassOnline, Dr. Udas was the Executive Director, Penn State World Campus and Online Programs, The
Pennsylvania State University which is The Pennsylvania State University’s online learning provider, serving adult
learners studying in all 50 U.S. states and on all 7 continents. The World Campus is part of Penn State Outreach and
provides a wide range of curriculum development, faculty, program, and student support services to more than
10,000 learners in over 65 programs. Dr. Udas received his first degree from University of Massachusetts Dartmouth
in 1986 earning a Bachelor of Science in Biology. In 1990 he received his Master of Business Administration in
Management, from Salem State College. Dr. Udas earned his Master of Science in Management Information
Systems from Texas A&M University, College Station, TX in 1992 and a Doctor of Philosophy in Higher
Educational Administration in 1992 also from Texas A&M University.

Robert C. Holub, Ph.D., Chancellor Amherst campus, age 61

Robert C. Holub, Ph.D., became the Chancellor of the Amherst campus in August 2008. Prior to becoming
Chancellor, Dr. Holub was the Provost and Vice Chancellor for Academic Affairs at the University of Tennessee’s
flagship campus in Knoxville, Tennessee. In 2003, Dr. Holub was named Dean of Berkeley’s Undergraduate
Division of College of Letters and Science at The University of California at Berkeley. Dr. Holub was also a
professor at The University of California at Berkeley, where he was the Chair of the German Department from
1991-1997. He holds a B.S. from the University of Pennsylvania, two M.A. degrees and a Ph.D. from the
University of Wisconsin.

J. Keith Motley, Ph.D., Chancellor Boston campus, age 55

J. Keith Motley, Ph.D., became the Chancellor of the Boston campus in July 2007. Previously, Dr. Motley
held the position of Vice President for Business and Public Affairs since 2005. Dr. Motley served as Interim
Chancellor of the Boston campus from August 2004 until June 5, 2005. Prior to becoming Interim Chancellor, Dr.
Motley served as the Vice Chancellor for Student Affairs at the Boston campus. Previously, Dr. Motley held a
variety of student-service positions at Northeastern University including Dean of Student Services, Associate
Dean/Director of the John D. O’Bryant African-American Institute, and Assistant Dean/Director of the Office of
Minority Student Affairs. Dr. Motley is a founder of the Roxbury Preparatory Charter School and chair emeritus of
the school’s board of trustees. He also serves on the board of trustees of Newbury College in Brookline. Dr.
Motley holds B.S. and M.Ed. degrees from Northeastern University, and a Ph.D. from Boston College.



Jean F. MacCormack, Ed.D., Chancellor Dartmouth campus, age 64

Jean F. MacCormack, Ed.D., became the Chancellor of the Dartmouth campus in February 2001. Dr.
MacCormack previously served as the Interim Chancellor of the Dartmouth campus from September 1999. Dr.
MacCormack also previously served as Deputy Chancellor and Vice Chancellor for Administration and Finance on
the University’s Boston campus. Dr. MacCormack holds a Master’s and Doctorate in Education from the University
of Massachusetts, Amherst and a Bachelor of Arts from Emmanuel College.

Martin T. Meehan, J.D., Chancellor Lowell campus, age 54

Martin T. Meehan, J.D., became the Chancellor of the Lowell Campus in July 2007. Mr. Mechan
previously represented the Fifth Congressional District of Massachusetts in the U.S. House of Representatives since
1993. He has also served as the First Assistant District Attorney for Middlesex County from 1991-1992. Mr.
Meehan was also the Director of Public Affairs for the Massachusetts Secretary of the Commonwealth and the
Deputy Secretary of State for Securities and Corporations from 1986-1990. Mr. Meehan earned his Bachelor of
Science degree in education and political science from the University of Massachusetts Lowell, a Master’s degree in
public administration from Suffolk University and a Juris Doctor from Suffolk University Law School. He holds
honorary degrees from Suffolk University, Green Mountain College in Vermont and Shenkar College of
Engineering & Design in Israel.

Michael F. Collins, M.D., Chancellor Worcester campus and Senior Vice President for Health Sciences, age 55

Michael F. Collins, M.D., was appointed Chancellor of the University of Massachusetts Medical School,
where he also serves as professor of quantitative health sciences and medicine, on September 26, 2008. Dr. Collins
served as interim Chancellor of the University of Massachusetts Medical School from June 2007 to September 2008.
In June 2007, Dr. Collins was appointed Senior Vice President for Health Sciences at the University of
Massachusetts. Dr. Collins served as Chancellor of the UMass Boston campus from 2005 through 2007. Prior to
joining the University of Massachusetts, Dr. Collins served as President and Chief Executive Officer of Caritas
Christi Health Care from 1994 to 2004, and from 1994 to 2001, he served as President of St. Elizabeth’s Medical
Center in Brighton, a university academic medical center affiliated with Tufts University School of Medicine. A
board certified physician in internal medicine and a Fellow of the American College of Physicians, Dr. Collins has
held a number of faculty and academic leadership positions over the course of his career, first at Texas Tech
University Health Sciences Center, where his posts included Assistant Professor of Internal Medicine and Assistant
Dean for Patient Care Resources, and at Tufts University, where he served as Clinical Professor of Internal Medicine
and Associate Dean of Government and Medical Affairs in the School of Medicine and as a senior fellow, Jonathan
M. Tisch College of Citizenship and Public Service. Dr. Collins received a B.A. degree from the College of the Holy
Cross and earned an M.D. from Tufts University School of Medicine.

Faculty and Staff

The University had approximately 5,425 faculty members in the fall of 2010, including approximately
3,613 full-time faculty. Of the full-time faculty (excluding Worcester faculty), approximately 58.5 percent were
tenured, approximately 24.9 percent were on track for tenure and the remaining approximately 16.7 percent were not
on tenure track. In addition, the University had approximately 7,246 professional and 4,936 classified staff
members in the fall of 2010, of which approximately 88.8 percent and 84.1 percent were full-time, respectively. The
University faculty have received some of the world’s most prestigious awards and honors, including the MacArthur
Fellowship, the Pulitzer Prize, the National Book Award, and the Nobel Prize. The University faculty also includes
National Science Foundation grant winners and Fulbright Scholars. The University student FTE to faculty FTE
ratios, excluding continuing education, are 18.6:1, 16:1, 17:1 and 17:1 for the Amherst, Boston, Dartmouth and
Lowell campuses, respectively. The Worcester campus ratio is not presented because the delivery of graduate
medical education is not comparable to that of campuses offering a traditional range of undergraduate and graduate
programs.
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ACADEMIC PROGRAMS AND ACCREDITATION

The University offers a broad spectrum of academic programs, granting Bachelor of Arts degrees in over 60
fields, Bachelor of Science degrees in over 50 fields and bachelor degrees in a number of other areas, including fine
arts and business administration. Master of Arts degrees are granted in more than 25 fields, Master of Science
degrees in over 45 academic fields and a variety of other master’s degrees are granted in specialized areas including
education, teaching, business administration and public health. In addition to the foregoing, the University grants
Doctor of Philosophy degrees in over 50 fields, as well as Doctor of Education, Doctor of Science, Doctor of
Engineering and Doctor of Medicine degrees. The academic resources of the University are also accessible to part-
time students, to local, national and international businesses and to the general community through the continuing
education programs.

Each campus of the University is accredited by the New England Association of Schools and Colleges, Inc.
(“NEASC?”), the major accrediting body for institutions of higher education in New England. The Medical School at
the Worcester campus is a member of the Association of American Medical Colleges and was given full
accreditation through the 2011-2012 academic year by the Liaison Committee on Medical Education, the major
accrediting body for programs leading to the M.D. degree. In addition to the foregoing, individual schools and
academic programs are accredited by the appropriate agencies in their particular fields.

The University is also an institutional member of numerous organizations of higher learning and
professional societies, including, among others, the Association of American Colleges, the Association of Public and
Land-Grant Universities, the American Council on Education, the American Association of Colleges for Teacher
Education, the American Association of Colleges of Nursing, the Council of Colleges of Arts and Sciences and the
New England Board of Higher Education.

ENROLLMENT

Except for the Medical School, which admits only Massachusetts residents (as required by Massachusetts
Session Laws, Chapter 199, Section 99), admission to the University is open to residents and non-residents of the
Commonwealth on a competitive basis. In the fall 2010 semester, Massachusetts residents accounted for
approximately 84.5 percent and 55.6 percent of the University's total undergraduate and graduate fall enrollment,
respectively.

In the fall of 2010, total full-time equivalent enrollment at the University (including continuing education)
was 58,563, representing an increase of approximately 19.1 percent over the five-year period.

Total Full-Time Equivalent Enrollment, Fall 2006-2010

2006 2007 2008 2009 2010
Undergraduate 39,282 40,805 42,767 44,542 46,648
Graduate 9.883 10,264 10,373 11,198 11,915
Total 49,165 51,069 53,140 55,740 58,563

The following tables show opening fall head count enrollment for each of the five campuses since 2006.

Ambherst Campus

2006 2007 2008 2009 2010
In-state undergraduate 15,820 16,018 16,402 16,838 16,932
Out-of-state undergraduate 4,003 4,096 4,137 4,035 4,441
In-state graduate 2,342 2,357 2,355 2,408 2,419
Out-of-state graduate 3,428 3.402 3.465 3.735 3.777
Total 25,593 25,873 26,359 27,016 27,569
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Boston Campus

2006 2007 2008 2009 2010
In-state undergraduate 8,219 8,890 9,493 10,082 10,467
Out-of-state undergraduate” 1,027 1,118 985 959 1,101
In-state graduate 2,352 2,514 2,666 2,901 2,835
Out-of-state graduate 764 911 973 970 1,051
Total 12,362 13,433 14,117 14,912 15,454

Dartmouth Campus

“In 2006, Boston campus undergraduate unknown residency (326) and graduate unknown residency (219) included in out-of-state total.

2006 2007 2008 2009 2010
In-state undergraduate 7,245 7,586 7,633 7,636 7,400
Out-of-state undergraduate 381 341 349 346 349
In-state graduate 707 769 825 955 1,201
Out-of-state graduate 423 384 348 365 482
Total 8,756 9,080 9,155 9,302 9,432

Lowell Campus

2006 2007 2008 2009 2010
In-state undergraduate 7,640 7,715 8,336 9,076 9,704
Out-of-state undergraduate 1,009 1,164 1,370 1,472 1,572
In-state graduate 1,814 1,857 1,793 2,024 2,240
Out-of-state graduate 745 899 972 1,030 1,186
Total 11,208 11,635 12,471 13,602 14,702

Worcester Campus

2006 2007 2008 2009 2010
Medical School 423 435 445 469 487
Other 597 578 580 622 671
Total™* 1,020 1,013 1,025 1,091 1,158

Total Headcount Enrollment

Does not include the head count of registrants in the various continuing medical education programs offered at the Worcester campus.

2006 2007 2008 2009 2010
In-state undergraduate 38,924 40,209 41,864 43,632 44,503
Out-of-state undergraduate 6,420 6,719 6,841 6,812 7,463
In-state graduate 7,970 8,223 8,357 9,077 9,530
Out-of-state graduate 5,625 5,883 6,065 6,402 6.819
Total 58,939 61,034 63,127 65,923 68,315

From fall 2009 to fall 2010, total new freshmen enrollees increased by 6.5 percent for the system as a
whole, while total new transfer enrollees increased by 5.0 percent for the system as a whole. The number of total
new freshmen enrollees reflected an 8.4 percent increase in the size of the entering class at the Amherst campus, a
14.4 percent increase in new freshmen at the Boston campus, a 4.7 percent decrease at the Dartmouth campus, and a
7.4 percent increase at the Lowell campus. The number of total new transfer enrollees reflected a 22.3 percent
increase at the Amherst campus, a 5.5 percent decrease at the Boston campus, a 1.3 percent decrease at the
Dartmouth campus and a 7.1 percent increase at the Lowell campus.



The University saw an increase in freshmen applications in fall 2010 compared to fall 2009. The increase in
total freshmen applications included a 4.8 percent increase at the Amherst campus, an 11.5 percent increase at the
Boston campus, a 10.1 percent increase at the Dartmouth campus, and a 23.2 percent increase at the Lowell campus.
Transfer applications included a 10.8 percent increase at the Amherst campus, a 4.1 percent increase at the Boston
campus, a 4.7 percent increase at the Dartmouth campus, and an 8.1 percent increase at the Lowell campus.

The following tables provide aggregate data for the campuses (except the Worcester campus) on University
applications, acceptances and matriculations for first year undergraduates and for transfer students:

First Year Applicants, Acceptances and Matriculants, Fall 2006-2010

2006 2007 2008 2009 2010
Applications Received 37,627 43,688 46,689 48,564 52,753
Number of Acceptances 26,099 28,098 30,590 32,584 35,665
Percent of Applicants Accepted 69% 64% 65% 67% 68%
Number of Matriculants 7,990 8,226 8,248 8,144 8,672
Percent Matriculated of Those Accepted 31% 29% 27% 25% 24%

Transfer Student Applicants, Acceptances and Matriculants, Fall 2006-2010

2006 2007 2008 2009 2010
Applications Received 8,258 8,341 8,648 9,333 10,014
Number of Acceptances 6,148 6,190 6,625 6,939 7,220
Percent of Applicants Accepted 74% 74% 77% 74% 72%
Number of Matriculants 3,753 3,891 4,098 4,299 4,516
Percent Matriculated of Those Accepted 61% 63% 62% 62% 63%

The following tables show the latest retention and graduation rates for freshmen entering the University.
The level and changes in retention and graduation rates reflect the diversity of the entering students.

One Year Retention Rates - Fall Term (%)

2006 2007 2008 2009 2010

Range of Campus Averages 70-83 75-84  75-87 73-87 70-89
Six Year Graduation Rates (%)

2006 2007 2008 2009 2010

Year of Entry 2000 2001 2002 2003 2004
Graduation After: 6 Years - range of
campus averages 36-66 33-67 33-69 39-66 41-69

“The low-end averages of the University data result from the Boston campus, which focuses on the needs of non-traditional students.

The following table shows the average Scholastic Aptitude Test (“SAT”) scores for entering University
freshmen.

SAT Scores for Incoming Freshmen

Academic Year 2008-2009 2009-2010 2010-2011

Range of Campus Averages 1050-1155 1053-1169 1042-1167



Degrees Awarded
The University awards four levels of degrees: associate, bachelor’s, master’s and doctoral/professional
degrees. Trends in University degrees and certificates awarded for the past five years are shown in the following
table.

Trends in Degrees Awarded

Academic Year 2005-2006  2006-2007  2007-2008  2008-2009  2009-2010
Associate/ Certificate 242 162 147 146 247
Bachelor 8,091 8,191 8,438 8,763 9,363
Master/ CAGS™ 2,642 2,785 3,097 3,186 3,641
Doctorate/ Professional 488 566 539 535 552

"*CAGS means Certificate of Advanced Graduate Studies.

TUITION AND FEES

From fiscal year 2005 through fiscal year 2009, the University followed a strategy of limiting the annual
increases for mandatory student charges (the combined total of tuition and mandatory fees) to levels below the
estimated current inflation rate. The University believed that this “at or below inflation” approach for student charge
increases would provide reasonable stability and predictability for students, their families, and institutional planners.
In February 2004, the University Trustees approved mandatory tuition and fee increases for fiscal year 2005. The
mandatory student fee increases (with the exception of the new Ph.D./MD program rates for non-residents at the
Worcester campus) were inflation-based increases of no more than 2.8 percent over the annualized fiscal year 2004
spring semester rates. In February 2005, the University Trustees approved inflation-based increases of
approximately 3.2 percent for the fiscal year 2006 mandatory student charges for resident students at the Amherst,
Boston, Dartmouth and Lowell campuses (the Worcester campus’s only fee increase for fiscal year 2006 was a $32
equipment fee increase for all medical and graduate students). In February 2006, the University Trustees approved
the President’s recommendation for continuing this program of inflation-based increases in mandatory student
charges for fiscal year 2007. The rate increase approved for fiscal year 2007 averaged 3.4 percent over fiscal year
2006 rates for resident undergraduate students. In March 2007, the University Trustees approved increases of
approximately 3.4 percent, in mandatory student charges for resident undergraduate students for fiscal year 2008. In
March 2008, the University Trustees approved a 3.1 percent increase in mandatory student charges for resident
undergraduate students for fiscal year 2009.

The University was able to maintain these limits on its student charge increases because of stable support
from the Commonwealth. However, due to the national economic recession and significant declines in projected
revenue collections for the Commonwealth, the University’s fiscal year 2009 base state appropriation was reduced
by approximately $24.6 million in October 2008 and reduced further by approximately $2.8 million in January 2009.
In response to these mid-year reductions of the University’s fiscal year 2009 state appropriation and in preparation
for further reductions of the state appropriation for fiscal year 2010, the University departed from its five-year
practice of limiting student charge increases to at or below the rate of inflation. On February 27, 2009, the
University Trustees approved a mandatory student charge increase of up to $1,500, which was an average increase
of approximately 15.7 percent, for in-state undergraduate students for fiscal year 2010. The approved increase
included specific language that authorized rebates of the charge increases based upon the level of federal support
provided by The American Recovery and Reinvestment Act of 2009 (“ARRA™).

The Commonwealth’s budget for fiscal year 2010 approved on June 29, 2009 reduced the University’s state
appropriation by approximately $52.9 million in comparison to the final fiscal year 2009 state appropriation after the
reductions made in October 2008 and January 2009. The fiscal year 2010 state budget also eliminated $10.2 million
of line item funding specific to the University. In addition to cost-reduction strategies implemented at the
University’s campuses and central offices, the University was prepared for this additional reduction because of the
$1,500 student charge increase approved for fiscal year 2010. However, in fiscal year 2010, pursuant to an
agreement with the Commonwealth’s Executive Office of Education, the University received approximately $150.6
million of the federal education stabilization funds available to the Commonwealth from ARRA. The receipt of this
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federal revenue allowed the University to remain consistent with the Board of Trustee vote on student charges taken
on February 27, 2009 to offer a partial rebate of the $1,500 student charge increase in fiscal year 2010. More
specifically, the University rebated $1,100 of the approved $1,500 fee increase to in-state undergraduate students in
fiscal year 2010.

Due in part to the fact that a rebate is not being offered in fiscal year 2011, the University’s Board of
Trustees voted on June 9, 2010 to maintain in-state tuition and mandatory fee rates at current levels for the 2010-
2011 academic year. The mandatory charges for in-state students approved for fiscal year 2010 remain in place for
fiscal year 2011. The Trustees’ June 9, 2010 vote did include an approximate 3% increase in the out-of-state
mandatory student charges. The University is considering an increase in mandatory student fees for the 2011-2012
academic year. A rate increase will be discussed by the Board of Trustees financial committee on June 1, 2011, and
will be brought to the full Board for approval on June 8, 2011.

The Commonwealth’s budget for fiscal year 2011 approved on June 30, 2010 increased the University’s
state appropriation by approximately $44.2 million in comparison to the fiscal year 2010 state appropriation. In
addition to the base state appropriation of approximately $424.0 million, $4.4 million of line item funding specific to
the University was restored in the fiscal year 2011 budget. The University received an additional $5.5 million from
the Commonwealth to support the fiscal year 2011 cost of collective bargaining agreements. Subsequent to the
finalization of the Commonwealth’s fiscal year 2011 budget, federal legislation was passed that authorized
approximately $200 million for protecting education jobs in the Commonwealth. With the receipt of this funding,
the Commonwealth’s Executive Office of Education distributed $37.8 million of ARRA funds to the University for
fiscal year 2011.

In the first formal filing of the fiscal year 2012 budget process, Governor Patrick submitted a budget in
January 2011 that recommended the University’s base state appropriation be approximately $418 million for the
upcoming fiscal year. While this appears to be a $6.1 million decline from fiscal year 2011, the Governor’s budget
is actually proposing level funding. This is due to the fact that the Legislature passed a bill that will allow the
University’s Boston, Dartmouth, Lowell, and Worcester campuses to retain tuition collected from non-resident
students beginning in fiscal year 2012. The amount of non-resident tuition estimated to be collected by these four
campuses totals $11.6 million in the initial year. Prior to the legislation, the approximately $11.6 million of non-
resident tuition would have been returned to the Commonwealth. Therefore, the $418 million base state
appropriation proposed for fiscal year 2012 is equal to the $424 million fiscal year 2011 base state appropriation
plus a continuation of the $5.5 million of collective bargaining support initially provided in fiscal year 2011 less the
$11.6 million of tuition revenue to be retained by the four campuses.

In addition to the level funding of the base state appropriation, Governor Patrick’s budget proposal includes
$6.4 million of line item funding specific to the University. However, this positive support is offset by the fact that
the University does not anticipate receiving any ARRA stimulus funds in fiscal year 2012. If the Governor’s budget
proposals are maintained throughout the legislative process, the University’s total state appropriation prior to fringe
benefit support would decline by approximately 8% from $472 million in fiscal year 2011 to $436 million in fiscal
year 2012. The Governor’s proposal was the initial filing of the annual budget process. On April 15®, the Ways &
Means Committee of the House of Representatives released its budget proposal for fiscal year 2012. The
University’s base state appropriation of $418 million under this proposal is consistent with the funding proposal put
forth by Governor Patrick. In a distinct process, the Senate Ways & Means Committee issued a budget proposal on
May 18th that was also consistent with Governor Patrick’s base state appropriation of $418 million for the
University. When the Senate budget is finalized, a conference committee composed of Representatives and Senators
will work to develop a compromise budget for approval by the Governor prior to the end of the fiscal year.

For additional information see “UNIVERSITY REVENUES AND BUDGETING — Management of
Appropriated Funds” below. The following tables show tuition and mandatory fees for full-time graduate and
undergraduate students in effect at the Amherst, Boston, Dartmouth, Lowell and Worcester campuses for fiscal
years 2007 through 2011.



AMHERST CAMPUS
Tuition & Mandatory Fees: FY 2007 — 2011

Actual Actual Actual Actual Actual
2007 2008 2009° 2010 2011°
TUITION
Undergraduate (MA resident) $1,714 $1,714 $1,714 $1,714 $1,714
Undergraduate (non-resident) 9,937 9,937 9,937 9,937 9,937
Graduate (MA resident) 2,640 2,640 2,640 2,640 2,640
Graduate (non-resident) 9,937 9,937 9,937 9,937 9,937
CURRICULUM & OTHER MANDATORY
FEES
Undergraduate (MA resident) $7,881 $ 8,207 $ 8,518 $10,018 $10,018
Undergraduate (non-resident) 9,380 10,562 11,792 13,292 13,691
Graduate (MA resident) 7,242 7,455 7,766 8,286 8,286
Graduate (non-resident) 8,969 9,241 10,471 11,491 11,836
TOTAL MANDATORY FEES & TUITION
Undergraduate (MA resident) $ 9,595 $9,921 $10,232 $11,732 $11,732
Undergraduate (non-resident) 19,317 20,499 21,729 23,229 23,628
Graduate (MA resident) 9,882 10,095 10,406 10,926 10,926
Graduate (non-resident) 18,906 19,178 20,408 21,428 21,773
DORMITORY RESIDENTS ONLY
Average Room & Board $6,989 $7,478 $8,114 $8,276 $8,814
MANDATORY FEES, TUITION, ROOM &
BOARD
Undergraduate (MA resident) $16,584 $17,399 $18,346 $20,008 $20,008
Undergraduate (non-resident) 26,306 27,977 29,843 31,505 32,442
Graduate (MA resident) 16,871 17,573 18,520 19,202 19,740
Graduate (non-resident) 25,895 26,656 28,522 29,704 30,587

'Includes an increase in fees approved by the University Trustees on February 15, 2006.

Includes an increase in fees approved by the University Trustees on March 14, 2007.

3Includes an increase in fees approved by the University Trustees on March 19, 2008.

“Includes an increase in fees approved by the University Trustees on February 27, 2009. The “Actual 2010” fees do not reflect the $1,100 rebate
to in-state undergraduate students in fiscal year 2010.

>The mandatory fees were unchanged for MA residents while non-resident mandatory fees increased by approximately 3%, as approved by the
University Trustees on June 9, 2010.



BOSTON CAMPUS
Tuition & Mandatory Fees: FY 2007 — 2011

Actual Actual Actual Actual Actual
2007' 2008 2009° 2010°* 2011°
TUITION
Undergraduate (MA resident) $1,714 $1,714 $1,714 $1,714 $1,714
Undergraduate (non-resident) 9,758 9,758 9,758 9,758 9,758
Graduate (MA resident) 2,590 2,590 2,590 2,590 2,590
Graduate (non-resident) 9,758 9,758 9,758 9,758 9,758
CURRICULUM & OTHER MANDATORY
FEES
Undergraduate (MA resident) $ 6,832 $7,123 $ 7,397 $ 8,897 $8,897
Undergraduate (non-resident) 10,219 10,898 11,539 13,039 13,430
Graduate (MA resident) 7,238 7,572 7,887 9,387 9,387
Graduate (non-resident) 10,231 10,911 11,551 13,051 13,443
TOTAL MANDATORY FEES & TUITION
Undergraduate (MA resident) $ 8,546 $ 8,837 $9,111 $10,611 $ 10,611
Undergraduate (non-resident) 19,977 20,656 21,297 22,797 23,188
Graduate (MA resident) 9,828 10,162 10,477 11,977 11,977
Graduate (non-resident) 19,989 20,669 21,309 22,809 23,201

"ncludes an increase in fees approved by the University Trustees on February 15, 2006.

“Includes an increase in fees approved by the University Trustees on March 14, 2007.

3Includes an increase in fees approved by the University Trustees on March 19, 2008.

“Includes an increase in fees approved by the University Trustees on February 27, 2009. The “Actual 2010” fees do not reflect the $1,100 rebate
to in-state undergraduate students in fiscal year 2010.

The mandatory fees were unchanged for MA residents while non-resident mandatory fees increased by approximately 3%, as approved by the
University Trustees on June 9, 2010.



DARTMOUTH CAMPUS
Tuition & Mandatory Fees: FY 2007 — 2011

Actual Actual Actual Actual Actual

2007 2008? 2009’ 2010* 2011°
TUITION
Undergraduate (MA resident) $1,417 $1,417 $1,417 $1,417 $1,417
Undergraduate (non-resident) 8,099 8,099 8,099 8,099 8,099
Graduate (MA resident) 2,071 2,071 2,071 2,071 2,071
Graduate (non-resident) 8,099 8,099 8,099 8,099 8,099
CURRICULUM & OTHER MANDATORY FEES
Undergraduate (MA resident) $ 6,892 $7,175 $ 7,441 $ 8,941 $8,941
Undergraduate (non-resident) 9,710 10,075 10,462 11,962 12,321
Graduate (MA resident) 7,375 7,658 7,946 9,446 9,446
Graduate (non-resident) 9,710 10,075 10,462 11,962 12,321
TOTAL MANDATORY FEES & TUITION
Undergraduate (MA resident) $ 8,309 $ 8,592 $ 8,858 $10,358 $10,358
Undergraduate (non-resident) 17,809 18,174 18,561 20,061 20,420
Graduate (MA resident) 9,446 9,729 10,017 11,517 11,517
Graduate (non-resident) 17,809 18,174 18,561 20,061 20,420
DORMITORY RESIDENTS ONLY
Average Room & Board $8,893 $9,163 $9,428 $9,670 $9,883
MANDATORY FEES, TUITION, ROOM &
BOARD
Undergraduate (MA resident) $17,202  $17,755  $18,286  $20,028  $20,241
Undergraduate (non-resident) 26,702 27,337 27,989 29,731 30,303
Graduate (MA resident) 18,339 18,892 19,445 21,187 21,400
Graduate (non-resident) 26,702 27,337 27,989 29,731 30,303

'Includes an increase in fees approved by the University Trustees on February 15, 2006.

’Includes an increase in fees approved by the University Trustees on March 14, 2007.

*Includes an increase in fees approved by the University Trustees on March 19, 2008.

“Includes an increase in fees approved by the University Trustees on February 27, 2009. The “Actual 2010” fees do not reflect the $1,100 rebate
to in-state undergraduate students in fiscal year 2010.

>The mandatory fees were unchanged for MA residents while non-resident mandatory fees increased by approximately 3%, as approved by the
University Trustees on June 9, 2010.
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LOWELL CAMPUS
Tuition & Mandatory Fees: FY 2007 — 2011

Actual Actual Actual Actual Actual
2007 2008’ 2009° 2010* 2011°
TUITION
Undergraduate (MA resident) $1,454 $1,454 $1,454 $1,454 $1,454
Undergraduate (non-resident) 8,567 8,567 8,567 8,567 8,567
Graduate (MA resident)” 1,637 1,637 1,637 1,637 1,637
Graduate (non-resident)” 6,425 6,425 6,425 6,425 6,425
CURRICULUM & OTHER MANDATORY
FEES
Undergraduate (MA resident) $ 6,990 $7,277 $ 7,552 $9,052 $9,052
Undergraduate (non-resident) 11,147 11,817 12,459 13,959 14,378
Graduate (MA resident)"™" 6,332 6,603 6,862 8,362 8,362
Graduate (non-resident) ™ 9,328 10,037 10,805 12,305 12,674
TOTAL MANDATORY FEES & TUITION
Undergraduate (MA resident) $ 8,444 $ 8,731 $9,006 $10,506 $10,506
Undergraduate (non-resident) 19,714 20,384 21,026 22,526 22,945
Graduate (MA resident) 7,969 8,240 8,499 9,999 9,999
Graduate (non-resident) 15,753 16,462 17,230 18,730 19,099
DORMITORY RESIDENTS ONLY
Average Room & Board $6,520 $6,978 $7,519 $8,635 $9,067
MANDATORY FEES, TUITION, ROOM &
BOARD
Undergraduate (MA resident) $14,964 $15,709 $16,525 $19,141 $19,573
Undergraduate (non-resident) 26,234 27,362 28,545 31,161 30,012
Graduate (MA resident) 14,489 15,218 16,018 18,634 19,066
Graduate (non-resident) 22,273 23,440 24,749 27,365 28,166

'Includes an increase in fees approved by the University Trustees on February 15, 2006.

?Includes an increase in fees approved by the University Trustees on March 14, 2007.

3Includes an increase in fees approved by the University Trustees on March 19, 2008.

“Includes an increase in fees approved by the University Trustees on February 27, 2009. The “Actual 2010” fees do not reflect the $1,100 rebate
to in-state undergraduate students in fiscal year 2010.

>The mandatory fees were unchanged for MA residents while non-resident mandatory fees increased by approximately 3%, as approved by the
University Trustees on June 9, 2010.

+Fiscal year 2007, 2008, 2009, 2010 and 2011 graduate tuition charges at UMass Lowell are on a 9-credit load basis.

“Fiscal year 2007, 2008, 2009, 2010 and 2011 graduate fee charges at UMass Lowell are on a 9-credit load basis.
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WORCESTER CAMPUS
Tuition & Mandatory Fees: FY 2007 — 2011

Actual Actual Actual Actual Actual
2007' 2008 2009° 2010 2011°
TUITION
Medical School $8,352 $8,352 $8,352 $8,352 $8,352
Graduate (MA resident) 2,640 2,640 2,640 2,640 2,640
Graduate (non-resident) 9,856 9,856 9,856 9,856 9,856
CURRICULUM & OTHER MANDATORY
FEES
Medical School $5,710 $5,735 $ 5,886 $ 7,386 $7,386
Graduate School of Nursing 5,710 5,735 5,788 7,288 7,288
Graduate School of Biomedical Sciences 3,942 3,942 3,975 4,010 4,010
Ph.D./MD (MA resident) * 20,508 20,508 20,541 22,041 22,041
Ph.D./MD Years 1-2 (non-resident) * 35,508 35,508 35,541 37,041 38,152
Ph.D./MD Years 3 plus (non-resident) * 25,652 25,652 25,685 27,185 28,001
TOTAL MANDATORY FEES & TUITION
Medical School $14,062 $14,087 $14,238 $15,738 $15,738
Graduate School of Nursing (MA resident) 8,350 8,375 8,428 9,928 9,928
Graduate School of Biomedical Sciences (MA 6,582 6,582 6,615 6,650 6,650
resident)
Graduate School of Nursing (non-resident) 15,566 15,591 15,644 17,144 17,144
Graduate School of Biomedical Sciences (non- 13,798 13,798 13,831 13,866 13,866
resident)
Ph.D./MD (MA resident) 23,148 23,148 23,181 24,681 24,681
Ph.D./MD Years 1-2 (non-resident) 45,364 45,364 45,397 46,897 48,008
Ph.D./MD Years 3 plus (non-resident) 35,508 35,508 35,541 37,041 37,857

"ncludes an increase in fees approved by the University Trustees on February 15, 2006.

’Includes an increase in fees approved by the University Trustees on March 14, 2007.

3Includes an increase in fees approved by the University Trustees on March 19, 2008.

*Includes an increase in fees approved by the University Trustees on February 27, 2009.

>The mandatory fees were unchanged for MA residents while non-resident mandatory fees increased by approximately 3%, as approved by the
University Trustees on June 9, 2010.

“The University Trustees established and approved three separate fees for the Ph.D./MD program on February 4, 2004 for fiscal year 2005: “MA
resident”, “Years 1-2 (non-resident)” and “Years 3 plus (non-resident)”.
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Student Financial Aid

Eligible University students receive financial aid packages primarily awarded from the federal government,
with varying combinations of grants and scholarships, loans, and part-time employment. Grants and scholarships
represent financial aid that does not require repayment by the student. The primary federal grants and scholarships
awarded to eligible University students were Federal Pell Grants of approximately $56,759,676 and Federal
Supplemental Education Opportunity Grants of approximately $3,974,673 for the year ended June 30, 2010. New
loans processed by the University for eligible students under federal student loan programs and federally guaranteed
loan programs totaled approximately $310,601,285 for the year ended June 30, 2010. Eligible University students
also received approximately $4,458,292 through the Federal Work-Study Program for the year ended June 30, 2010.

UNIVERSITY REVENUES AND BUDGETING

In general, the University receives revenues from three major sources: Commonwealth appropriations,
student fees and self-supporting activities for which fees are charged to cover the cost of providing the service, and
federal and state contracts. In fiscal year 2010, Commonwealth appropriations (net of tuition) provided
approximately 16 percent of all operating and non-operating revenues of the University (not including University
Related Organizations), tuition and fees accounted for approximately 20 percent of all operating and non-operating
revenues, and other non-appropriated funds provided the remaining 64 percent.

The University's internal accounting is maintained on a budgetary basis. Additionally, the University
prepares annual financial statements in accordance with generally accepted accounting principles on an accrual
basis. The financial statements of the University as of June 30, 2010 and 2009 and for each of the fiscal years then
ended have been audited by PricewaterhouseCoopers LLP, independent accountants, as stated in their report which
references the reports of other auditors. The combined audited financial statements of the University should be read
in their entirety, including the footnotes and the Management Discussion and Analysis attached thereto.

Current and Future Capital Plans

The University Trustees have reviewed and approved a five-year approximately $4.49 billion capital plan
for fiscal years 2011-2015, including projects already in process with prior approval of the University Trustees as
well as new projects recommended by the University Trustees’ Committee on Administration and Finance. The
University generally has funded its capital plans through a combination of funds received from University
operations, bonds issued by the Authority, bonds issued by the Massachusetts Health and Educational Financing
Authority (“MHEFA”), Commonwealth appropriations, and private fund raising.

The University must follow certain procedures for state capital spending as defined by the
Commonwealth’s Executive Office for Administration and Finance (“EOAF”). Such spending may be financed
through the issuance of Commonwealth general or special obligation bonds or other designated revenue, including
transfers from budgeted funds. The Commonwealth's Division of Capital Asset Management and Maintenance
(“DCAMM”) manages a five-year capital-spending limit, which is assigned by the Commonwealth’s Secretary of
Administration and Finance. The University works closely with DCAMM to 